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Parties coalition parties of opposition parties We vigor 
oul) follow the primuples of independence sbeolute 
> Mutual respect and fonimterference in domesin 

fe Out contacts and relations are implemented 
through various channels and in various etyles The pro: 
grams of the relations ate quite wheiantial wwch as 
erchanging opinions and vice pointe on how to mamta 
world peace on how to sine for development and on 
othet imternational meues of mutual concen OM we intro: 
duce the situation of out countries and parties to each 
other compare out capetrences in party and state admin. 


The CPC's establiahment and development of relations 
with frrendly political parties in the Third World has been 
ueeful and meaningful 


First. it benefits the cause of fighting against wm 
and world peace Today the old structure 
formed after World War Il has diwn However the 


rapid changes in the international political wiuation have 
hot brought peace and calm to our world Hegemonnm 
and pow et politics still canst and display new dev clopment 
The gaps between North and South nich and poor con. 
tinue to grow In some regions the balance of power has 
been lost and intensified conflicts have devcloped Peace 
still facing severe challenges Therefore from beginning to 
end world peace has always been a serous task 
for the people of every nation On international meues 
especially on the neue of defending world peace out party 
i eee bee ee 


vigorously develop socialist productivity and eradicate 
poverty and backwardness For this purpose the CPC has 
pul forward a three-step strategic goal | 1 umpowibie to 
achieve this if there 18 No long-lasting peace within the 
environment 


Early in 1980 Comrade Deng \iaoping pointed out spe- 
“We, as well as other people in the world. 
definitels need a peaceful environment Therefore from 
the ive of our Country our foreign policy 16 to seek 
a environment to realize the fout modernizations 

M0 he thes es the truth The great policy eill benefit 
not only the Chinese poopie. but also the people of the 
whole world ~ (Collected Works of Dene Viaopine 1975 
1982, p 205) We need peace now yet even when. m the 
future we achieve modernization we «ill styl! want peace 
because we will not want to destroy the results achieved 
through many vears of hard work and creation Therefore 
we pursue an independent and prcaceful foreign policy 
work hard from beginning to end to defend world peace 
and against hegemoniwm That 1 to say the CPC 
proceeds the basen interests of the Chinese people and 
of the people of the whole world Ii has decided that the 

of 
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The party perwetentl sirives for thi goal Like 
many Third World nation love 
Hatwonal independence they have 


international environment they will have difficulty ful: 
filling thes Therefore Third World countries do not 
need war they long for peace Im the past we worked 
together with countries in the Third World and made 
powtive contebutions in defending world peace As a 


a just and feasonable new international order and 
defending a long-lasting wortd 
lathe for people t 
thove on the Thed World nations Consolidating 

relahonship with the Third World can help us struggic 
together to defend world peace 
cooperavion initiate dialogue between North and South 
eviablieh a nee international order and promote human 


progress 


Second it benefits both our natronal development and 
development in the Third World The major topic in 
today s world 1 the ieue of World develop: 
ment begins with Third World development The 
World occupies two-thirds of the world’s land area 
almost four-fifths of the world’s population 

from the angle of the self-development of 
or the angle of world peace every 
should pay attention to World development 
lems Nevertheless wnce the 1980's. there have 
changes 19 international economic and 
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tivity development our 
many political parties im the 
same boat in the past they led 
fight for national lheration now they work to 
serve National independence and to develon thei national 
economies Their cconomn construction is smilar to ours. 
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poly Many Third World nations i order to strive for 
More cconomn Progress and adjust to international eco: 
homn developments have begun to eaplore and caper: 
ment by readjusting ther coonornin eiractures and policies 
according to thet Rational conditions Politnal parties can 
telate to cach other by comparing thei capenences if 
Party organization and ideology building as well as cape: 
fencet if governing and building nations The CPC pays 
areal attention to the Third World nations achievements 
and capenences if Rational coonotmn development Many 
political parties of Third World nations alo concern 
themecives with the results and capenence of reform and 
opening up in China Building relations with politiwal 
parties and cachanging information with cach other can 
help cach nation caplore dev clopment stra that may 
fit in with individual national conditions The can alo 
help us find the channels paths and methods for common 
development and cooperation In shon the most impor: 
tant wide and program of our part) * cooperation with the 
Third World that i South-South cooperation. is 
exchanges and knowleder of other nations development 
ivations and capenences Political party relationships 
have a positive role in promoting thie goal 


Third. it helps China develop national relations with the 
countries in the Third World and helps the Chinese people 
improve frendships with the peoples in the Third World 
Political party activities have become a vital atyle of 
political and social life in the Third World The majority of 
Third World nations havc one of several active political 
parties Many of these political parties have a long history 
Many parties are of have been the ruling party some may 
have been ruling for a relatich long ume Each party 


develop relations with the CPC are crther ruling partes 
co-ruling parties. or coalition partes There ac other 
influential and legitimate opposition partes also Our 
establishes relations and maintamm contacts with 
Parties These relation complement the diplomatic 
between one state and another With some 
first establish party relations and later sate 
The current presidents of some nations before 
elected. came to sient Chena as political party 
coming to power they promoted statc rela- 
Relations between the two partes then went 
bevond exchanging opinions of dev cloping party relations 
the two parties could send goods il! delegations and obver- 
vation groups to cach other in order to have better under: 
standing of the situation This kind of mission puts lew 
emphasis on formality and more on real effect’ They can 
cut down diplomat formality and have more time for 
substantial communications They can touch deeph on 
political. economic social, and cultural areas exchange 
viewpoints freely and frankly on topics of common con- 
cern and interest. and may gain profound understanding of 
relevant situations and capenences In the way the road 
to the development of the relatronship between two Hates 
can be further widened The has a powtive effect on the 
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felationship between the two states Party contacts 
Mote the development of state sclations, and the Govelan> 
ment of stair relations provides good conditions 
development of party relations Party relations 
important « tof a state » general diplomacy 
vital channel iMleheive relations between states 
CPC and political parties in the Third World have 
lished and developed fhendly relations which is 
to ine the friendship between the Chinese 
and the people in the Third World The Chinese 
wish to undersiand other people in the world. 
want in other nations yay in 
World nations to understand China » political 
es in the Third World. because of their 
hational liberation Movements and thei ability to 
the nation's and the state s independence have earned the 
support and endorsement of the masses The members of 
some political parties come from vanous social classes and 
sirata Whether these political parties are ruling parties. 
coalition parties. of legitimate opposition 
have estensive influence on the marees 
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The frendship betwcen the ( hinese people and the 
= Ce ee Sere 6 pause Ge oe 
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value thes fnendship very much Many frnendly 
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that time altead) had pase with — = supported 
8 aggles peuple there These ott 
like the fate and ait we share agp Wnked vs with the 
= World am ee pers . this is the solid stable 
long lasting on for the development of today » 
and vomorrow + relations between the CMC and all the 
friendly political parties in the Third World 


The CPC and the political parties 19 the Third World arc 
same situation and have the same objective of 

seeking development They face the same or winilar tasks 

and problems Many political parties 19 the Third Word 
led the people to the victory of national indepen. 

dence. are How going through the Hew historical stage of 
to consolidate politxal independence th 
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to eradicate poverty because for a long time in the past 
they were —- imperial and colonial rule and 

at thes afe continuously 
restricted by the unjust unfait international cconomn 
order Moreover for onc of another they have to go 
ee one ee coneiruc: 
tron long-term missions remain the same to consol: 
date national independence dev clop national cconomees 
and cultures. improve people's lives and help thei soc: 
ye yy The Chinese revolution led by 
the . wwcceeded. and China entered socialim directly 
after semicolomalinm and semifeudaliem Afic: wc estab 
lished the economic system based on the publu o# nership 
of the means of production. we had to depend mainly 04 


uve and 

ture But a poor and backward condition cannot be 

—— +aT To achwve the objective of leading a 
life and reaching the av ctage |i. ing Mandard 

of a developed country will take a longer time mmol ing 

The common character ot wrmrilar char- 


the tasks and problems facing us and the 
Third World further link us closely together 


What 1s more important 1s that China and the Third World 

nations are developing countnes even though our social 

systems are not the same and our Aationa! wiuations are 

different. we have the same Common interests and ec hare 
or 


no basic conflicts or contradictions The nations share 
mans common when it comes to finding solv 
toms for thei own problem Also sehen i 


: 


igucitedo. who was visting 
world “Chinas foreign policy 
in the 1980's, and in fact ir the 1990's. even into the Jie 


and defend world peace The other that ( hina 

always belong to the Third World This 9 the founda 
tron of our foresgn When we sa) we shall always 
belong to the Third World we mean that at present ( hina 





haturally i stays in the Third World and that 
all the Third World nations share a common 
even when ( hina becomes rich and ot 19 the 
t will otill stay on the Third World China will never 
dominate not to bully others and we will forever 
the wide of the Third World.” (Deng X ‘ 
rs With Chinese Characteriatics extta 

4) 


telationship between the CPC and the fnendly polit: 
parties in the Third World has always followed th: 
principles of independence total >. Mutual respect. 
and noninterference in domestic We will continue 
to 
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Assesement of 1991 |S. -Seviet Disarmament 
9M M0194 Reyne GLUON WENT YANO 
INTERNATIONAL STUDIES) in Chinese 

No 1, 13 Jan 92 pp 015 


aan Low Huagi (049) $478 4428). researcher of the 

National Defense soentifx and er rR 
information Center “Comments and Analyven of US. 
Soviet Nuclear Disarmament in 1991") 


[Excerpts] In 199! 1 S -Sovset disarmament made fairly 
The two sides signed “Strategie Arms 


Reduction Treaty” (START) and announced unilateral 
tactical nuctear arms reduction plans 


INTERNATIONAL 


amount of political influence it has little military signifi: 
cance Basically i has maintained the orginal US Soviet 
Military relatron and the strategy of nuclear deterrence 


is the unilateral nuclear arm 
by both sides They are conducive to 
relaning of world situation but reduced 

weapons The issue of further 
“ nuclear arsenal has seldom 
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to realizing nuclear disarmament ties in the 
abandonment of the capanded deterrence 
the United States and the Soviet Union 
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This new situation has acceler: 
the US Soviet nuclear disarmament 


199) was one in which US Soviet disarmament 
In the area of strategic nuclear 
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Compared to the “Interim Agreement on the Limitation of 


Offensive Strategic Weapons (SALT 1) in 197) and 
the “Treaty on the Limitation of ve Strategic 
Weapons” (SALT fl) in 1979. this treaty is 
undoubtedly an advance. SALT | and I only limited the 








However. the treaty itself is seriously Nawed It lags behind 
the currently relaxed US Soviet relation 


|. According to the information of the U.S. Arms Control 

Agency. the number of US. strategic warheads has been 

reduced from 11,714 to 9.480, and that of Sowet a 

warheads from 10.741 to 7,160 (see table below) 

reductions are only about 26 percent. far from what the 

1) S and Soviet advocated before, which was $0 percent If 
' 


sides in 1982 when the talk just began. there has been 
basically no reduction 


2. Like the INF treaty, START allows the retention of 
warheads. thus reducing the real significance of the treaty 
Downloaded warheads may be deployed directly on other 
carners (such as the WSS warheads. which were down- 
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then reduced No wonder some high-ranking US Govern: 
ment officials and eaperts commented “You are i 
you think this treaty can control arme Ht does not 

the production of new weapons nor has it substantially 
reduced arms.” “The purpose of this treaty 6 to bri 
about a more stabilized parity through the method 
rebuilding the arsenal’ ' The announcement of the US 
Natural Resources Protection Agency hit the mark with a 
single comment “Perhaps the most outstanding character: 
tic of this treaty i that it allows’ the modernization of 
arms 


This shows that although it has certain political influence. 
START has little military wgnificance It basically main- 
tains the orginal US -Soviet military relations and the 
strategy of nuclear deterrence [passage omitted] 


The unilateral arms reduction plans of the United States 
and the Soviet Union are an important progress in the field 
of disarmament First. its reduction is on a larger scale It 
is reported that the United States will withdraw from West 
Europe and South Korea and destroy 2.1 50 nuclear bombs 
and short-range tactical missile nuclear warheads. remove 
100 Tomahawk nuclear cruise missiles from surface war- 
ships and attack submarines and 400 ship-carried nuclear 
bombs and anti-submarine deep-water nuclear bombs * 
According to the estimate of Pentagon. the Soviet Union 


siles was not officially included in the treaty during the 
START talks due to some : 


forward in the direction of the final 
this problem Third. the unilateral arms reduc- 
tion of the United States and the Soviet Union 
rapidly and efficiently In comparison. the START treaty 


| 
| 


U 
Cheney said that the components of downloaded warheads 
will be put in the arsenal again and may be used to produce 
even more advanced warheads '° 


Tactical nuclear weapons are a kind of “low nuclear. 


On the other hand. the United States and the Soviet Union 


are readjusting their strategies to adapt to the current new 
situation Soviet National Defense Minister recently said 
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thal the past Soviet military principle ‘rational adequacy” 
is HOt fational and needs to be changed to “adequate 
rationality.”'' Bush announced that the new US. national 
tefense strategy will concentrate on the issue of regional 
conflicts instead of the prospect for the occurrence of global 
confrontation For this, he demanded “maintaining neces: 
sary Military forces.” “maintaining reliable nuclear deter: 
renee.” and “preserving national sirength to rebuild US 
military power when necessary’? Therefore, U.S. Soviet 
unilateral arms reductions are an inevitable outcome of 
adapting to the development of the trend and readjusting 
military strategies according to their own interests 


|. Due to the disintegration of the Warsaw Treaty, the 
reunification of Germany. the signing of the conventional 
force reduction treaty in Europe, and the drastic change in 
the Soviet Union, tactical puciear weapons originally 
deployed by the United States and the Soviet Union in 
Europe have lost their intended targets In addition. the 
calls of European countries for the removal of tactical 
nuclear weapons are growing stronger and stronger cach 
day. Under this situation, U.S. and Soviet removal of 
land-based tactical nuclear weapons 1s actually to take 
advantage of the opportunity to gain initiative 


2. Many republics of the Soviet Union have declared 
independence It 1s possible that the nuclear weapons 
deployed in the territory of these republics (especially 
tactical nuclear weapons) might lose control, The United 
States proposed in a timely manner to destroy land-based 
tactical nuclear weapons and urged the Soviet Union to do 
the same. One of its purposes was to prevent the loss of 
control and proliferation of nuclear weapons It 1s out of 
this same purpose that Gorbachev responded vigorously 


3. The general election of the United States 1s approaching. 
According to the analysis of foreign newspapers and pen- 
odicals, Bush seized the golden opportunity to do what he 
did before he announced running for another term. and 
made things difficult for the Democrats'’ Lay down 
weapons to seck peace has always been one of the Demo- 
crats’ slogans Bush sealed the lips of the Democrats with 
real action, thus gaining an edge in the 1992 general 
election. Taking advantage of this opportunity. Gorbachey 
responded vigorously He consolidated and capanded his 
influence on the one hand and tried his best to satisfy 
Bush's demands on the other To everyone's surprise. he 
even agreed to consider the US proposal on building a 
joint nuciear attack advance warning system composed of 
land- and space-based missiles. He used this to please the 
West and seek the economic aid of the West 


4. In spite of their cooperation, the US. and the Soviets 
care about different things on certain issucs Through the 
START treaty. the United States cut Soviet SS-18 heavy 
intercontinental missiles down to half and weakened the 
Soviet advantage of land-based intercontinental missiles 
This time. it proposed again to jointly eliminate all mul- 
tiple warhead intercontinental missiles in an atiompt to 
eliminate all of Soviet SS-18 missiles and did not even 
mention submanne-launched ballistic missiles where the 
United States has an advantage. li is obvious that the 
Soviet Union would not agree In the meantime. the Soviet 
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Linon proposed that i unilaterally suspend nuclear testing 
for | year since the two Soviet nuclear testing grounds of 
Kazakhstan and Shantar island could not be used because 
of the current domestic situation Nevertheless, the Soviet 
Union urged other nuclear nations to do the same It also 
proposed that nuclear nations Make joint announcement 
on Hot being the first to use nuclear weapons. It looks like 
that they cannot be easily accepted by the United States 


il, The US-Soviet disarmament made fairly great 
progress in 1991, bul it still has a long way to go in Meeting 
the requirements of international community Because of 
the existence of various flaws. the US.-Soviet START 
treaty has always been criticized by world opinion. Foreign 
strategic analysts generally believe that this treaty isonly a 
very small siep forward in the correct direction US. and 
Soviet unilateral nuclear arms reductions involve many 
areas, bul mainly tactical nuclear weapons and seldom the 
issue of further reducing the huge strategic nuclcar arsenal 
According to START. the United States and the Soviets 
can retain 9.000-plus end 7,000-plus strategic nuclear 
warheads respectively Although the Soviet Union unilat- 
erally announced that it will make some more reductions. 
strategic nuclear warheads owned by the two countnes add 
up to over 95 percent of the total number of strategic 
nuclear warheads in the world. John Pike of the US 
Scientists’ Association commented: “The key issue 1s that 
even if the United States and the Soviet Union have both 
eliminated sea-launched cruise missiles and nuclear guns. 
they still own enough long-range nuclear weapons to 
destroy the world.”'* Under this circumstance, although 
NATO has decided to cut 80 percent of tactical nuclear 
weapons deployed in Europe. it warned against clims- 
nating all of the nuclear fighting capacity of NATO. British 
Prime Minister Mayor expressed willingness to cut some of 
tactical nuclear weapons. but he emphasized that Britain 
will continue to carry out the Trident nuclear missile plan. 
Because the Soviet Union still remains a nuclear super- 
power, the Trident plan is “the minimum necessary 
defense plan © French President Mitterand said that there 
1s no need for France to copy the United States because the 
« .¢ of French submarine missile force 1s very small and 
cannot compare with that of the United States.'* French 
Defense Minister also said that France does not have any 
plan to reduce strategic weapons. France did not enter the 
arms race, so it would not enter the arms reduction race 
either. As long as 11 owns nuclear weapons. France would 
never stop nuclear testing."* China welcomed US. and 
Soviet unilateral arms reduction plans. but 1 emphasized 
that the United States and the Soviet Union own the 
greatest nuclear arsenals. so they have a special responss- 
bility and are obligated to be the first in stopping testing. 
producing. and deploying nuclear weapons They should 
be the first to substantially reduce the various types of 
existing nuclear weapons.'’ '* 


it os self-evident that the key to across-the-board nuclear 
disarmament lics in whether or not the United States and 
the Soviet Union can abandon completely the expanded 
strategy of nuclear deterrence. change offensive to defen- 
sive deterrence. and use nuclear weapons for the one and 
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only purpose of stopping nuclear wars. Only in this way is 
it possible for the United States and the Soviet Union to 
carry out large-scale reductions © the strategic nuclear 
arsenal, Only in this way is it possible for nations of 
medium nuclear capacity to enter into the process of 
nuclear disarmament, to jointly discuss and work oul steps 
for across-the-board nuclear disarmament. and to gradu- 
ally realize the ultimate goal of completely banning and 
thoroughly destroying nuclear weapons 





Table of Contrast Between the Existing Number of U.S 
and Soviet Strategic Nuclear Warheads and the Number 
Allowed T ° Be Retained According to START 






































( ategory . Ls. . USSR 
Eaisting Allowed Existing =—- Allowed 
fhumber to be number sto be 
_ — retained 
18M nuclear 2.480 | 444 6595 | 308 
Submarine 0% | (1.456 nero | 182 
launched ballistic 
missile nuclear 
warheads + 
= — — 
Somber nucear | ee | 20 | oe 1 000 
cruise missile and 
short-range missile 
nuclear warheads 
Air-launched 1,600 1.860 720 1,300 
long-range nuclear 
cruise missile | 
warheads i 
Total 11,714 9,480 10.741 | 7.160 








This table is based on the data released by the US Arms Control 
Commission 
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XINHUA Notes ‘Normal’ Situation in Burma 
OW 2704123092 Bevyine NINHUA in Enelioh 
1129 GMT 27 Apr 92 


[“Round-up: Situation in Myanmar’s [Burma] ( apital 
Normal" 


[Text] Yangon (Rangoon). or! 27 (XINHUA)}—The sit- 
vation in Myanmar’s capital of Yangon has been normal 
since the State Law and Order Restoration Council 
(SLORC) announced that General Than Shwe has under- 
taken the responsibility of the SLORC chairman with 
effect from April 23. 


The 59-year-old SLORC chairman has also taken the three 
posts of commander-in-chief of the defense services. the 
prime minister and minister for defense 


Change in the leadership of the SLORC from Senor 
General Saw Maung to General Than Shwe caused no 
particular reaction from among the general public 


In the past few days, ma kets in the capital are busy as 
usual. commuter traffic operates as before and there are 
also regular Buddhist service act:viti-s. Schools are now on 
summer holidays and universities and colleges have 
remained closed since last December 


According to the official newspaper WORKING PEO- 
PLE’S DAILY, Maj-Gen Khin Nyuni. first secretary of the 
SLORC, attended a ceremony of newly-commissioned 
railway overhead bridge and inspected venues for national 
sports festival on Apri! 26. 


Maj-Gen Myo Nyunt. SLORC member. commander of the 
Yangon Command and minister for religious affairs. 
appeared on public occasions on April 25 and 26 


Since General Than Shwe has taken the post of the SLOR( 
chairman, there have been o:gns that the policy imople- 
mented by the new authorities has become more | cairstic 


A group of politicians including Former Prime Minister U 
Nu and some former leading members of the winning 
National League for Democracy (NLD) in the 1990 general 
election were released in the past two days 


Family members of Daw Aung San Suu Kyi. daughter of 
late national hero General Aung San and former general- 
secretary of the NLD. who has been under house arrest 
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since the general election in 1990, will be given permission 
to enter Myanmar to visit her 


Meanwhile the SLORC said it will lay down the principles 
for drafting a constitution within sia months 


In a SLORC declaration on April 23, the SLORC decided 
ai a meeting to give leave to the SLORC Chairman Saw 
Maung 


The declaration quoted the opinion from medical special: 
ists, saying the Saw Maung “urgently needs rest” 


Bul it was learned that some SLORC members including 
senior minisie §=who were in hospitals at home or abroad. 
were absent at ne SLORC meeting on April 23 


T*ree years ago. Myanmar high-ranking military officers 
headed by General Saw Maung took over the country’s 
power on September 18. 1988. after disturbances took place 
in the nation. Saw Maung then became the SLOR( 
chairman and supreme commander of the defense services 


After the 1990 general election. the military government 
promised to transfer the power to a civilian government 
right after the country drew up a firm constitution 


In the past three years or so, many politicians in the 
country were arrested, detained or placed under house 
arrest’ A total of 83 political parties were abolished and 
over 9¥O persons were cancelled from the list of parliament 
representatives after the election in 1990 


‘Analysis’ on Visit of Australia Prime Minister 
OW 2704061092 Beying XINHUA in English 
OS46 GMT 2° Apr 92 


[News Analysis” by Wang Fa'en: “Keating's Diplomatic 
Whirlwind With Asian Trait”) 


[Text] Canberra, April 27 (XINHU A}—Austraha’s initia- 
tive to integrate the Southern Pacific nation with the Asian 
region has been highlighted during Prime Minister Pau! 
Keating's first overseas tnp to Indonesia and Papua New 
Guinea from Apni 21 to 26 


Keating's visit to Indonesia. the first by an Australian head 
of government since 1983. was particularly eye-catching. 
and 1s seen as a change in emphasis of Australia’s foreign 
policy. As Keating puts it. “Asia is where our future 
substantially lies © 


Against such a nd that “the cold war strategic 
structure of Asia 1s fading.” Keating has turned his face 
towards Asia and Indonesia in particular. despite the fact 
that relations between Canberra and Jakarta had been 
soured because of the East Timor issue 


Keating. in the hope of re-establishing the good-neighbor 
relationship between the two nations. believes that the 
East Timor issue should not cloud Australia’s relationship 
with Indonesia 


During Keating's talks with Indonesian President Suharto 
bilateral political and economic ties. and even muilitan 
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cooperation between the two nations. as well as regional 
securiiy and cooperation, were top on the agenda of their 
meetings 


In what to be [as received) “a new era of mutual under: 
standing” between the two countries, Australia and Indo: 
hesia signed five agreements covering extradition, the 
prevention of double taxation. fisheries cooperation, water 
supply project for East Timor and the establishment of a 
joint ministerial forum that will meet every two years 


Australia believes that in terms of economy and national 
security. 1 could berefit from a geographical neighbor 
pursuing economic growth and social stability and that the 
two countries share a fundamental interest in the strategic 
stability in the region 


Another one of what the local press called the “modest 
successes” of Keating's visit was to focus attention on the 
Asia-Pacific as an economic entity During his visit to 
Indonesia. Keating proposed holding a regular regional 
summit of heads of governme. | based on the Asia Pacific 
Economic Cooperation (APEC) forum in a bid to confront 
the increasing threat posed by the obvious regional eco- 
nomic blocs 


Bui. Suharto endorsed in principle the proposal with a 
cautious response While considering the summit to be 
inevitable. Indonesia believes that i 16 not a matter of 
“whether such a regular regional summit would be held 
but “when.” and that the “night preparations” needs to be 
made 


Observers here hold that Indonesia's cautious acceptance 
of the plan is largely because some countries in the 
Asia-Pacific region have reservations on it and the United 
States 1s facing the presidential election this year 


They also believe that there are several reasons for Aus- 
traha to shift the emphasis of its foreign policy to the 
Asia-Pacific region 


First. the apparent emergence of European and American 
economic blocs poses a mayor threat to Australia’s tradi- 
tional markets and Australia will find 1 harder to compete 
in the above-mentioned markets 


Secondly. Asian countnes. North-castern Asia in partic- 
ular. have complimentary economies to Australia 


Thirdly. Asia will be the fastest growing region of the world 
for the rest of the century and probably well into the next 
century 


Maybe. these also could be the footnotes that Keating has 
started his diplomatic initiative characteristic of Asia first 
in Indonesia and that Australia wants to have closer 
economic relations with Asian countnes. Or. as Keating 
says blunt!y. Australia will be placed “among the world’s 
economic miuscums — 
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scientific, Lechoical Workers’ Bonuses Viewed 


YC M0242) Shanghai ARE ANG RIBAO in Chinese 
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jArticle by Chun Nia (2504 1115) “Commentary on 
Jumbo Bonuses tor Screntific and Technical Workers’ | 


{ Test] Zhuhai Shi is offering special bonuses to scientific 
and technical personnel with exceptional contributions a 
cash award ranging from 400,000 to | millon yuan. an 
Audi sedan, an upscale apartment Lavish prizes like these 
are wuly shocking in China today They have prompted a 
range of opinions in the media and set me thinking. too 


These days we often bemoan the fact that “one is better off 
selling tea-leat cggs than making atomic bombs” or that 
“wielding the scalpel is not as good as wielding the razor.” 
People who make millions playing the stock market or 
buying and selling for ign exchange are no longer news- 
makers One after another. singers and comedians become 
millionaires. Even the first prizes in some market promo: 
trons are worth as much as hundreds of thousands of yuan 
Why. then, is the idea of offering jumbo bonuses to SAT 
personne! with “exceptional contributions” regarded as 
“unreasonable” and why does it provoke such strong 
reactions’ The significance of this move on the part of 
Zhuhar Shi is tha, it represents a breakthrough in thinking 
It matters ithe cven if its not widely followed. If there are 
a few SAT personnel in China who become millionaires 
because of their outstanding contributions to society. it 
can only be for the good. This is a big country Our 
economic prowess 15 still not strong, but if we set our sights 
on setting up a “Chinese Nobel Prize” or something like it, 
we shall probably be able to do 11. Nobody even thought of 
offering such jumbo bonuses until now. It 1s argued by 
some that intellectuals are now underpaid The most 
important thing 1s to raise their pay rally instead of 
awarding the cream of the crop. The fact of the matter is 
that offering huge bonuses to a few SAT personne! with 
exceptional contributions does not hinder but actually will 
help the effort to raise pay for intellectuals in general 
Besides. there are always differences between things Even 
an across-the-board increase in pay does not mean rarsing 
wages all around by the same percentages Morcover. not 
every SAT worker can be considered top-notch. Only the 
most outstanding people in the SAT corps are capable of 
making “exceptional contnbutions.~ Offering them jumbo 
bonuses can only spur the rank-and-file intellectuals to 
excel through competition 


“A gilded wing will never be able to soar in the sky” 
People skepticai about jumbo bonuses have quoted this 
saying by Ivan Turgenev. lt 1s a beautiful and deeply 
philosophical expression But | would frankly say that it 1s 
misapplied here Those who quote this saying suggest that 
give a scientific worker money. a car. and a nice house. and 
he would be so preoccupied with them that he will no 
longc’ be able to soar to great heights. To put it differently. 
when people are well-fed. they develop evil desires. If you 
follow this line of thinking. you can arrive at just one 
conclusion “Poverty builds character The worse off your 
maternal conditions, the more likely vou are to achieve 
something Actually. what is there to stop us from 
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assuining just the opposite. that with more money in hand, 
a screntific worker will be able to hire a housekeeper and be 
relieved of domestic chores’ He will be free to purchase tie 
additional equipment and materials necessary for his 
research. Equipped with a car, he will be able to spend 
more time on SAT research A nice aparimen: also would 
mean betier living and working conditions tor the worke. 
which would only help him «ome up with more screntiinc 
achievements, Surely 6) canvot regard money and other 
material things as corrosives: Otherwise, the gant in 
chemisiry must have esiakiehed the Nobel Prize to ruin 
the scientists. Generally speaking exceptional contribu. 
tions are the outcone when the talents and creativity of 
SAT personnel are pul to work in an extraordinary way 
Even the most outstanding SAT personne! cannot remain 
in this mode forever. If offering ‘umbo bonues is like 
burdening a bird. who then can guarantee that depriving a 
worker of huge bonuses wil’ enable him to make out 
standing contributions forever’ 


At the heart of the entire debate on jumbo bonuses is not 
how much money would constitute a reasonable bonus, 
but our thinking Is this not what the whole issue 1s about” 


Deng's Development of 3-Step Strategy Viewed 
YC WO2°84 Shanghai WEN HUT BAO in Chinese 
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[Article by Leng Rong (0377 3310) “Deng Xiaoping and 
the Fashioning of China's Three Step Development 
Strategy Goals”] 


[Text] Editor's Note: The article published in this news- 
paper today completely reviews and examines in a system- 
way, the whereby the : 


process 
the strategic development goals for China's mod- 
the present process of our 

construction as the key.” it iy necessary to 
of thy scientific mature as well as the 


. 
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Foreword Jhe three siep development strategy eoals for 
China's modernization have prodiwed a widespread cflect 
hoth at home and abroad since Dene Niaopine proposed 
them and the 13th Party Central Committee approved 
them. The “th NPC announced that China s GNP increased 
at an average 9 3 percent per vear during the period 1981 

1990, much higher than the average speed of development of 
the world economy The past decade has been a period in 
develonment of the national economy of most exuberant 
vitality, most rapid increase in national strength. and most 
material eains for the people Our tirst step strateew goals 
have been smoothly realized and a solid foundation has 
heen laid tor realization of the second step strategic eoals 
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Many reasons account,for the tremendous successes that 
have been won. The formulation of a correct development 
sirategy that conforms to reality is. without doubt. one of 
the Most important reasons While we are overjoyed about 
the first battle victories. a review and an examination of 
the process by which Deng Niaoping came to propose this 
strategic idea should be very significant 


Earliest consideration of this matter grew out of a conver: 
sation Deng Niaoping had with a foreign gues: 


On 6 December 1979. Deng Xiaoping held talks with 
Japanese Prime Minister Masasuke Ohira. who was vis 
iting China. During the talks. Prime Minister Ohira asked 
Deng Niaoping a question “China has proposed a magnit- 
cent modernization plan for the building of a great 
social. st country from its own individual standpoint What 
will China be like in the future” What does the entire 
modernization biueprint envision” Obhira’s reason for 
asking this question is related to his own experiences 
When the ikeda cabinet was formed in 1960. Ohira was 
chief of the Secretariat. At thet time. he proposed a plan 
for a manifold increase in Japan's revenue during the 
following decade. This plan was realized by 1970. and 
hira played a mayor role in drawing up Japan's develop- 
ment strategy for modernization 


Ohira’s question made Deng Xiaoping think deeply Fol- 
lowing the Third Plenary Session of the | ith Party Central 
Commitice. tae CPC Central Committee decided to work 
wholehearte tly on modernization. but actually little 
hotion existed about what was to be attained or what steps 
were to be taken to attain it. Ohira’s question inspired 
Deng Xiaoping to think about this problem in concrete 
terms. He “thought for a minute” after which he proposed 
a celebrated idea that would affect China's destiny for the 
next several decades 


He said: The modernization that we want to bring about 1s 
a Chinese-style four modernizations Even should our four 
Modermiz. tions attain certain objectives by the end of this 
century. Our per capita national income wil! stil! be ver 
low. In order to reach the level of the more prosperous 
third world countnes—attaining a per capita income of 
$1,900. for example—we will have to make a very great 
effon. Even assuming we reach such a level. we will stil! lag 
behind the west. I can only say that China will still be pust 
“comparatively well-off © 


Deng Xiaoping mentioned this conversation several times 
subsequently. saying that the ideas of a Chinese-style 
modernization. $1,000. and a relatively well-off society 
were shaped in that conversation The presentation of such 
an important idea was seemingly a fortuitous event It 1s 
only after thinking about it for a little while that one 
realizes that it actually did not spring from a sudden 
inspiration of Deng Xiaoping alone. but that it had an 
important perceptual background It had gone through a 
fairly long process of understanding on the part of the 
whole Party As Deng Xiaoping himself said later on 
“Naturally. this answer was not precise. but neither was it 
off the top of the head ~ 
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The task of modernizing C hina was first proposed by Mao 
Zedon, ind Zhou Enias in December 1964 at the first 
meeting the Third “PC. The broaching of this task 
holds important significance However, due to the effect of 
the erroneous policy of “taking class struggle as the key 
link” and the 10 years of turmoil, we were unable to 
concentrate energies on modernization In addition. under 
direction of “leftist thought” a tendency toward rash 
advance was manifested in the building of the economy 
some overly high and unrealistic goals and slogans pul 
forward This situation continued until 2 years after Hua 
Guofeng took charge of the work of the CPC Central 
Committee following the smashing of the “gang of four” 
At the end of 1978. The Third Plenary Session of the | ith 
Party Central Committee was convened. It revived the 
ideological line of seeking truth in facts. and effecting a 
change in the Party's work emphasis In considering mod- 
ernization. the CPC Central Committee drew on th 
lessons of history, first spelling out the following idea 
diligent study of China's circumstances, “setting specitic 
avenues. plans. methods. and measures for the four mod- 
ernizations based on realities in China” At ° 
Comrade Chen Yun made a very incisive 
follows “We must be realistic about the cone 
which we are working on the four modernizaty, 
a powerful socialist country We must always clasiy the 
facts. Unless this matter is clarified. nothing can be clar- 
fied * He emphasized that this is “the point of departure 
for the construction blueprint” that we design. At that 
tome. the CPC Central Committee and the State ( onc! 
convened a senes of meetings at which Deng Niaoping and 
numerous leading comrades expressed important ideas 
Thes pointed out that since China is a vast country witha 
large population. little accumulated wealth. and a poor 
foundation. development goals could not be set too high 
nor could the time for realization of modernization be too 
short. It was on the basis of this perception that the CPC 
Central Committee proposed the task of economic read- 
justment. and also laid the foundation for beginning soon 
thereafter the drawing up of the scale and speed of devel- 
opment of the Sixth Five-Year Plan. The goal of a com- 
paratively well-off standard of living that Deng \Niaoping 
proposed was also founded on this perception This point 
may be seen clearly from its several special features 


"ark as 
is under 


Seeking truth in facts is the greatest feature of the compar. 
atively well-off goal. Deng \iaoping has repeated!) empha- 
sized that this 1s not a high goal. All thot ha» io be attained 
is the standard of living of the More prosperous countries 
of the Third World. which 1s still backward by comparison 
with the developed countnes He set the des clopment goal 
for the penod from the carly 1980s to the end of the 
present century at quadrupling. rather than sextupling or 
octupling the GNP By comparison with the seemingly 
heartening but actually) Arabian Nighis-style illusionan 
goals presented in the past. this seems low-key. but it 1s 
consistent with the country’s realities. This goal sets an 
annual average ~.2 percent increase in GNP for 20 years 
Development during the past | years. which showed an 
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economy during the Sith Five Year Plan was basiwally 
healthy because 1 was founded of the successful conduct 
of reform and economn readjustment This showed that 
by straightening oul various proportional relationship in 
the national economy. and actively and correctly m 
oul reform, we could realize a fairly a 

development However, evidence of an of the 


When the CPC Central Commutioe convened a national 
congress in September 1985 to discuss the Seventh Five: 
Year Plan Deng \iaoping said that speed of development 
during the Seventh Five Year Plan must not be set too 
high Too high a speed will bring quite a few problems in 
its train, i aleo advervely reform and the social 
aimosphere Steady as she goes would be better Subve- 
quently he repeatedly reiterated the need to avoid recom: 
mitting past “leftist mistakes Such rons could not 
but be reflected in his thinking about development strategy 
for the neat century Something of this may be seen in 
some of his speeches at the time He said thal even though 
we are able to complete the first step goals ahead of 
whedule “this does not mean that the second step will be 
easy — however. the third step will be much more 
that the second step.” He also said that interna 

tonal markets are jam-packed today it 1s not very easy for 


that maintained that China would not take a very long 


for the next century Twenty years 
would be cnough Xsaoping told him that we are not 
wo optimistic He belreved that setting the goals a little low 


eee ae 


x was cxtraordinanly careful in designing the 
step He set the speed of ai only an 
average ) percent and suggested from 50 years for 
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Comparatively Well ON Society Standards explain 
the method of calculating these indiator: Il prewn 
the uniform use of GNP in all future statements about the 
$800 yuan per capita comparatively wellofl goal that 
Deng Niaoping proposed However the indiators that 
some periodicals used in capreseing this goal during sey. 
eral years thereafter remained fairly confusing In carly 
a x ‘s book, Muilding a Disinctively Che 
new of Socialim was published The Sate Statie 
teal Comemuttoe asked that all statistical units pay atten: 
tion tO this problem when studying this work 

». RENMIN RIBAD also formally explained 
the di among these indicators In October 1987 
when stating the three ep sirategn development goals 
~ hd Party Congress political report used the GNP 
' 


Regarding GNP theoreticians of the former Soviet Union 
maintained that in view of Mary's theory on reproduction. 
only productive labor can create value nonproductive 
labor does not create value. bul GNP also calculates the 
value of non-productive labor in a reflection of the vulgar 
ical. and economn point of view of the bourgeonie 
. socialist countries. including China. did not use 
this indicator However Chinese theoreticians hold a 
different view than the former Soviet theoreticians about 
the understanding of Mars’s reproduction theory and 
about the differentiation between productive labor and 
non-productive labor Following the Third Plenary Session 
of the tith Party Central Commiutice. China's theoret- 
cians finally reached a turning point on this wwe In 1979 
the State Statestical Bureau worked out Chinas GNP by 
the methods of western countries to China's 
nat imcome In commemorating the With anniversary 
of the founding of the people's republic in September 
1979. Ve Jianying formally used this indicator for the first 
time 


In the process of propowne the three step stratcen develop 
ment goals some formulations have been chanecd and 
readjusted im a reflection of the goal of always imple 
menting the secking of truth from facts that Dene \iaopine 
proposed and pertected The modernization and reform in 
which we are engaged i a brand new endeavor that prede 
cessors never experionced thas we must explore through 
practice. steadily pertecting our perceptions through the 
development of practice 


Why « GNP used to capress the three sep strategic 


development goals’ Onc most important reason is that 
humerous countries in the world universal) usc the 


statistical indicator (se of thes indicator to capress our 
strategic goals makes comparisons with other countnes mn 
the world casy Such comparisons can cnable us to main- 
tain a clear head at all times. and maintain a postive sense 
of pressure and urgency. One might say that this 6 a 
necessity im China's opening to the outwde world and 
onentation toward the world This also reflects the 
thinking about China in the contest of the macrochmate of 
imternational cconomn development of Deng \iaoping 
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and the CPC Central Committee ehen proposing a mod: 
efmization sivategy As a Niaoping said We musi use 
international standards for measuring and judging our 
economy This is to have a strategn world view 


GNP is a value indicator that is affected by changes in 
value When the United States dollar is used to express it. 
i118 also affected by changes in the exchange fate between 
the dollar and the reaminty Consequently. mye 
calculations. one Must be sure to use constant 


recent years. we have obviously developed. bul in some 
slatistins. per capital figures have decline 


We can see from the changes in the foregoing several 
formulations that Deng \ hg implemented the prin 


ciple of seeking truth from * throughout when pro: 
posing and ing the three step strategic development 
goals. The modernization and reform in which we are 


engaged is a brand new endeavor that predecessors never 
expernenced. thus. we must caplore through practice. 
Meadily Price me the Tid Plenary Son of 
ment of practice Since the Session of the 
1th Party Central Committee. our 
ee Pane Peyy tay pp Ay fo 
which have gone through this process 
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approximate they cannot highly accurate Since 
humerous vanables caist in the fF 
when talking to guests. Deng pn Rages Boys 
describes these goals Sas eben formally presented in the 
ih Party Congress Report. the term ° ” was 


ity of this 
goal We also noticed that because of the complesity of this 
ieee a ae ee 
and the Exghth Five-Year Plan Program for National 


Economic and Social Development. which were aye 
in the 1 Mh Party © and by the Fourth 
oy typ} referred to the three goals. 
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[Article by Wang Runsheng (3769 3387 3932), former 
research fellow at the Chinese Academy of Social Sciences. 
Institute of Politycal Scrence. currently a research fellow at 
the Alhance for Democracy Institute: “In the Chase for 
Power, No One Controls Their Own Fate—the Waning 
and Waning of Power at the Central and Local Levels” | 


[Text] In discussing the relationship between the central 
and local governments. one can speak of actual reality and 
what ought to be If we acknowledge that ideals should be 
established upon a strong and feasible or relatively fea- 
sible foundation. then it 1s very emportant to have a firm 
Ai -Dyh Ai ts, hh. 

ure Unfortunately. in the two years since the June 4th 
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Incident Most commentators abroad have released great 
theoretical bartages [rom the perspective of what ite 
be. elevating local power sharing and auionomy to an 
article of faith Without offering a detailed description of 
analysis of actual conditions they have leaped to conclu: 
ons and exaggerated the degree to which Chinas various 
regions have become ‘economn fefdome (and the seni 
wahce therein) Some cven rd Chinas disintegration 
of the implementation of a tal of confederate system 
as an historical imevitability 


Setting aside for the moment such valucdaden termes as 
“optimum and ‘pewimiem and hang our analy on 
solely upon the facts. we find that the disinibution of power 
between the central and local authorities and the trends on 


that regard. have not undergone the great changes that 
Many commentator have claimed 


Signs of PF apanded Local Power During the Past len 
Vears 


Before the Central Committee implemented urban eco: 
hom reform in 1984 the relationship between the central 
and local authorities was basically one of highly central 
wed power—"'st ai the center, weak locally) ~ The 
situation exhibited the following characteristics 


1 The central authorities used medium. and long-term 
plans (such as the Five-Year Plan) to run the national 
economy. local authorities merely executed them pas 
tively 


2 Authority over fiscal. commercial, human nghts and 
labor issues rested with the central government 


3. The center was responsible for balancing the fiscal 
revenues of every region As it set up development 
projects. it “treated the nation as a chess doard and sought 
to level out discrepancies between nich and poor The 
economic benefits of production at the local level were 
basically unrelated to local fiscal revenues. and local 
authorities had no choice bul to maximise their interests 
by seeking “favors” from the center 


4 Authority over allocation of materials was concentrated 
at the center In particular. the supply of energy resources 
and raw and semifinished materials was subject to quotas 
set by the central authorities. and it was traded between 


FEBIONS at state-set prices 


Due to ideology (which war still effective then). onganiza- 
tonal control (the power of patronage resied with the 
central authorities). and control over maternal and funds 
(which then rested totally in the hands of the central 
authorities). thes system had never encountered a strong 


challenge up to that point 


After the urban economic reforms. Zhao 7iyang gradually 

implemented a policy aimed at stimulating local enthu- 

asm by decentralizing power After several ycars during 

which the reforms, which started with inal in a few 

pr sand municipalities. gradually spread across the 

v nity. the following situation has come into 
oday 
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| Budgets have been separated and the final relationship 
between the central and local authorities has been pul on a 
contractual basis There are three ways of doing this One 
is the fiscal Fesponsibilily system. used in the provinces of 
Cruangdong and Fujian in which local authorities keep all 
revenues collected except for a predetermined sum of 
money which they must to the central authorities 
The second is a revenue sharing sysiem used in Being. 
Tianyn, and Shangha:. Once a year, the proper ratio 
between total local revenues and total local eapenditures is 
vet in order to determine the percentage of revenues that 
the local authoritees can retain The rest is forwarded to the 
central authorities The third is a revenue division by 
category) in which total local revenues are clawified into 
one category for a predetermined fixed income and 
another category to account for extra revenues of short: 
falls. the former of which are then divided among the 
central and local authorities according to a certain per- 
centage and the latter for which the local authorities 
receive a subsidy from the central authorities Once the 
parameters in this revenue sharing + by category 
have been set. they remain unchanged for five years Most 
provinces presently use this system It 1s easy to see that 
there 1s a contractual aspect to all of these three systems 
Although this contractual relationship has not progressed 
from an administrative to a legal basis. nevertheless. once 
local authorities tasted the honey of partial economic 
autonomy it quickly spurred them to make more demands 
of the central authorities for greater authority As for the 
central authoritees. with their authority to mandate gone. 
their power to run procurement and allocation activities at 
the local level has been reduced to this contractual aspect 
Asa result: when the central authorities wish to come up 
with extra money. they must rely on their sill-cxtant 
vem:-authortanan face (Deng Xiaoping. for example) to 
“beg local authorities The local share of national fiscal 
revenues how exceeds that going to the central authorities 


has rapidly taken hold In addition. except for top local 
Party and government leaders. the great majority of local 
bureaucrats are all locally born and raised. which means 
that the power and prestige of top local Party and govern- 
ment leaders 1s directly proportional to their service of 
local interests Although top local Party and government 
leaders are still appointed by the center. the 


demands of “local bigshots” and the 
means that they cannot take care of both 
interests ee Oe there 1s 
inducement to serve as an official at 

the center. which further pa + bn o 
officials to identify themselves with local interests. People 
have thus seen that there «6 always a round of intense 
negotiations between local and central officials at the 
annual working conference of the provincial governor The 
former wt their postenors down on a seat labelled “local 
interests.” and the fact that everyone at the local level is 


united greatly reduc es the nsk of lowng office 
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3 Eapansion of the dual track price system and the market 
econom) has led to rapidly expanded Movement of goods 
and capital and annually decreasing Humbers of products 
subject to rigorous sate price control the allocation of 
Many) Material goods has become a matier of negotiation 
between localities of individuals In addition amo peas 
has devolved from the central to the local level (includs 
authority over personnel foreign trade feview a 
val of so me projects. etc ) This has strengthened the 
lity and desire of local authorities to go thet own way. 
weakened their upon the center and even led 
to the rive of the ing idea among local officials We 
would be better off without that old biddy (the central 
authorities) 


4 Because the different regions are unevenly developed 
the national policies of the central authoritves have gener: 
ally focused on some regions al the cxapense of others 
shaking local confidence in the cent er As a result, many 

“princes approach instructions from central authorities 
with the attitude that “if it's a good idea. full speed ahead. 
if it's basically on target. give ii airy. if it's NOt a good idea. 
ignore it” 


Technical Debates of a Nonldeological Nature 


If one ignores questions of China's diwin von and 
vation and sets aside the ime of and 
systems. then within the framework of highly 
centralized power the relationship between centr al and 
local authorities becomes primarily a technical weve nota 
matter of creed After several decades of a highly central: 
ized system which has been proven unsuccessful many 
people have accepted the following concept the shoricom- 
ings of a highly centralized system outweigh the advan- 
tages. there 1s no need for the government to do what can 
be accomplished through private initiative and there 1s no 
need for the central t to do what can be done by 
local governments This concept has g ained wide currency 
among local bureaucrats However there 1s fo indication 
that a majority of them 1s 90 radical as to desire indepen- 
dence from the center of to demand the implementation of 
a federal or confederate system Even as they haggle with 
the central government. they can still accept the cantence 
of a central government and can consent to the minimum 
expenses (such as funding for national defense and diplo- 
matic activities. social services. and administrative over: 
head) necessary to mai ntain it In addition. local bureau. 
crats have thus far shown no opposition to committing a 
large proportion of funding for wientific research and 
education to the central budget Latent controversy now 
centers on two issues 


First. 1s tt necessary to concentrate financial resources at 
the center to do a few “big things” 


Second is Ht MECesSAry to ” ‘treat the whole country like a 
big chess board © using the financial resources of the center 
to balance the investments and returns of the differe nt 
regions” 

Apart from a craving for power, considerations of 
“national conditions and a view of centralized power asa 
shoricul to increasing national power still prompts a large 
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NATIONAL AFFAIRS, POLICY 


Strategies or Changing Large, Medium-Sized 

bh aterprives 

VCE 05204 Chongqing GAIGE (REFORM) in Chine 
No 1, 20 Jan 92 pp 47-44 


[Article by Liu Shain (049) 0015 69.50) and Jiang Niao- 
juan (3068 1420 3197) “Dilliculties, Essence. and Siva 
teen Transformation in Reform of State Large: Medium. 
Sized Enterprises 


—* | passage —— Resolutely. Safely Achieve 


From a look at the difficulties in understanding that 


conforming enterprise functions the adjustment 
of the industrial structure. weve at in the past 
the basic direction of the stiragegy for of state 


Why are people never able to escape the admuinisirative 
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honorable this goal. which is excessively abstract, which 
has a wide — for intepretation, and which does not 
correspond with specific system forms cannot provide 
much help to the substantive advancement of reform 
Paperience has shown that the labels of keeping the imitia: 
live if operation being responsible for one's own profits 
and lowes and being sell restrained and sell-developing 
can be affixed to the formes of reform. including those that 
are very diflerent from the adminitrati e divinon of 
authority Under many corcumstances. i there is fairly 
good compatibility between the reform measures in the 
adminisirative division of authority and the administra 
ii seems to be caser for every quarter to accept 
' 


In the end. however. there 1s fo way out for the reform of 
the administrative division of authority Some of the 
difficulties and problems cited above which constitute the 
mayor obstacles to the reform of large: and medium-sized 
state enteprises. clearly show the limited nature of a reform 
sirategy that possesses a strong flavor of the administrative 
division of authority Under these circumstances, reso: 
lutely and safely transforming the state enterprise reform 
strategy in particular by transcending the administrative 
division of authority has become the most advantageous 
solution to the growing predicament of reform 


The new sirategy for state enterprise reform focuses on 
setting up a modern corporate enterprise system based on 
the limited-hability company in conjunction with the 
competitive market system. in particular the gradual for- 
mation of capital markets and labor markets which operate 
effectively With haber ope pm yh a 
roeconomic Management system in which indirect regula- 
tron and control are primary will be established Its aim is 
to solve fundamentally the two basic problems we are 
currently facing that and medium-sized enterprises 
are still coordinated. either directly or indirectly. by the 
government. and that the staff and workers are completely 
on the enterprise The main points of reform 

are |) After reevaluating carsting enterprise assets in line 
with investment sources to divide them up and give them 
to governments and enterprises at all levels. the govern: 
ments at all levels are then to entrust property manage- 
Ment companies insurance companies and vanous kinds 
of basic organizations. as well as other surtable mas 
organizations to be the holders of public owned property 
s 2) To transform the majority of the great majority 
large. and medium-sized sate enterprises that are in 
competitive indusines into standard limited-hability com- 
panies. and the holders of public owned ) rights. 
who are the stockholders. should be in quantity 
to make between the companies a proper degree of com- 
petitiveness and mutual restraint. avonding a property 
rights monopoly by a single stockholders individual enter- 
prise. }) To establish a stock market. and as carly as 
possible to promulgaic exchange laws and regulations and 
organize conditional stock companies to go on the market 
In this process we should avord a situation in which stock 
prices skyrocket because too few go on the market 4) Put 
into effect the general manager responsibility system under 
the leadership of the board of directors The board of 
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directors is to be Composed of stockholder representatives. 
high-level fial personnel, parly committee mem: 
bers, as well as figures in society who possess arbitrator 
siatus Its responsibility is to Make strategic policy deci 
sions. decide of the appointment and dismissal of high 
level managerial personnel, supervise them. and evaluate 
their work The general manager is to have full authority 
over daily aflairs. Al the same time we should further 
perfect the stall and worker co ~* and give play to its 
Management and supersisry 5) To eliminate the 
difference in status between regular work and contract 
work, put into effect a unified contract work system. as 
Much as posible adopt a system of encouragement and 
reward in which actual achievements are closely linked to 
remuneration, and reverse the trend for a new wage 
egalitanianiem in wages. 6) Through the method of the 
government, the enterprise. and the individual jointly 
pulling up Money, establish a fund for social medical 
treaiment, care for the aged. and unemployment insur- 
ance, and take the retired staff and workers and the 
personnel in factories awaiting employment—all of whom 
are now a burden on the enterprise—and safely and 
without losing the opportunity pul them in society Accel: 
erate the pace of housing commercialization. adopt var- 
ious Methods suited to the conditions of the locality. the 
tume, and the people. and transfer residential property 
righis, in either a long or a short period of time, to the 
individual and the real estate business enterprise Gradu- 
ally turn part of the original enterprise's internal funds for 
building construction into staff and worker income 7) 
After the state's assets are put on the market. the state 
should adopt as quickly as possible tax. trust. and other 
policies that treat all types of enterprises equally without 
discrimination. if there are differences. the state should 
focus on industnal policy 


In comparison with past reform strategies. the new reform 
strategy has the following characteristics: |) It attaches 
importance to the basic role of blazing new trails in the 
system. emphasizes that the decomposition and intcgra- 
tion of enterpnse functions are the fundamental leads. 
and. in line with clear. specific. operationally possible 
reform . steps up the pace of mechanism transtorma- 
tron 2) It attaches importance to the systematic nature and 
mutual coordination of reform and advocates the consid- 
eration of market system reform. government economic 
—— system reform. and enterprise system reform 
as di t aspects of a unified a Although the 
tuming of these reforms will be di t, in an appropr- 
ately long period the completion. for the most par. of 

these reforms in mutual coordination can and should be 
— 4) It attaches importance to the question of motive 
for reform. and advocates the integration of reforms 
started by the government with the reforms enterprised 
have promoted on their own initiative. through the estab- 
lishment of certain interests. the parties concerned who 
anticipate a stimulation of economic activities will actively 
take part in blazing new trails in the systems 


In the abovementioned new reform strategy. the modern 
limited-hability company system 1s the long-term. specific 
goal of the reform of the state enterprises (at least of the 
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sate enterprises if competitive industries) We how need 
lo ahewer a practical question is the stock system more 
advantageous than the contract system and other systems 
for solving the several profound and difficull problems of 
slate enterprises that were discussed above’ The answer 
should be in the affirmative. 1) Compared with other 
forms of development, the Mechanisms in the stock system 
for profit distribution and fish taking are more abundant 
and complete These mechanisms can effectively satisty 
the dual demand in profit distribution and risk taking for 
“rationality” and “approval.” 2) Once the stock system is 
popularized. the property rights siructure and the enter: 
prise capital formation structure will clearly be asymmet- 
rical. That is to say, the more enterprises that adopt the 
pluralized property rights structure. the fewer the “pure” 
enterprises under certain kinds of ownership In this 
process. the problem of causes in ownership making the 
enierpises business environment conditions unequal «)/! 
automatically and gradually dissolve 3) Afier the stock 
system is popularized. the enhancement of the mecha- 
nisms for public ownership property rights and the sense of 
responsibility of the assets manager will from the angle of 
effective development and utilization of assets. promote 
the solution of the problem of enterprises running society 
4) As for the unity of the various forces of enterprises and 
the development of enterprise groups. the stock system is 
the basic organizational form that 1s regularly recom- 
mended China's practice in recent years has tested and 
verified this point 


It 1s Necessary to provide some explanations regarding the 
feasibility of the abovementioned new reform strategy 


First. does the adoption of the market for managing 
public-owned assets threaten the primary position of 
public ownership” First of all. we must be clear about the 
fact that emphasizing the market's role 1s not equivalent to 
privatization. The view that equates the two and the view 
that equates the commodity economy with capitalism 
belong to the same logic. It can be affirmed that the 
efficiency of putting privately owned assets on the market 
for management 1s generally greater than the efficiency 
under the system of government administrative coordina- 
tion. A reality that must be faced is that all sorts of 
behavior in managing state assets currently is corrupt 
wasteful. and either of low efficrency or of no efficiency at 
all. and that this behavior is engulfing state-owned 
resources very quickly. Under the general trend of devel- 
oping the commodity economy. only by putting publicly 
owned assets on the market can the public ownership 
property rights be made clear and can the publicly owned 
assets then be really—not just verbally —safeguarded 


Second. will the reform of the labor system cause social 
instability” If we can successfully reform the labor system 
and thus raise the labor productivity rate. not only can we 
fairly quickly increase the staff and workers incomes. but 
also. overall. it will be more advantageous to the solution 
of the employment problem. which. it goes without saying 
is Of significance to society's long-term stability. In addi- 
tion. to lower the risk in the reform of the labor system. the 
selection of the opportune time for reform is especially 
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important, Generally speaking, if we carry oul this reform 
in a period of economic expansion, i will go fairly 
smoothly. 


Third, will putting into effect the limited-liability company 
sysiem reduce the state's financial revenue” Changing the 
current contract system to the stock system is bound to 
change the mode by which the enterprise turns over 
income to the state, and thus there really is a question 
whether the state's financial revenue can be ensured A 
compromise plan that could be considered is, in the period 
in which the stock system begins to be put into effect, only 
the mode of turning over income to the state will be 
changed, and the level of income that should be turned 
over under the orginal system will be basically main- 
tained. After the stock system enterprises go into normal 
operation, the income distribution relationship between 
them and the state can gradually be adjusted to a relation- 
ship that is mutually acceptable In the long run. afler the 
stock sysiem is put into effect, the improvement of the 
efficiency of the state's asset management system and of 
the staff and worker productivity rate will be the most 
reliable guarantee for the steady growth of the state's 
financial revenue. On the other hand, under the circum: 
stances in which the stock system is put into effect on a 
large scale and a flourishing stock market is formed. the 
random buying and selling of state asset stock rights can 
also become an important way of regulating the state's 
financial revenue. 


Fourth, will there be some overanxiousness for quick 
results in establishing flourishing capital and labor mar- 
kets? People who harbor this misgiving also believe that 
the growth of key markets will lag behind the growth of the 
commodity market and that their growth period will also 
be longer than that of the commodity market In this 
regard we must be clear about the question of the changes 
in the situation for those who develop after others Coun- 
tnes that adopt the commodity economy after others have 
already done so can. by studying the successful experiences 
of those countnes that have already put it into practice. 
lower to a great extent the cost associated with blesing 
trails in new systems. In economic growth. compared with 
the same stage of development in the countries that have 
already put the system into practice. there w'il appear a 
clear trend of “acceleration.” which will provide the indis- 
pensable prerequisite of the productive forces for the swift 
growth of markets. After World War II some newly arising 
industnalized countnes took 20 or 40 years to make the 
same journey of growth that took the older industrially 
developed countnes more than 100 years. and the growth 
of the markets went through more or less the same changes 
Although its social system is different. in building the 
mechanisms for operating a modern commodity economy. 
China has performed roughly the same as other countries 
that have come along later or has more superiority by 
virtue of the fact that it is in the later group. It is not only 
necessary but 1s also possible to build markets to a com- 
paratively mature stage in a relatively short time 
Regarding the lag in of the key markets as com- 
pared to the growth of the commodity market. we can say 


that this 1s a basic reality in China, and also, precisely 
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because of this reality, there have occurred the many 
unbalanced, distorted phenomena discussed above 
Viewed from this angle, while continuing to develop the 
commodity economy, the acceleration of the pace of 
building key markets has become a top priority task 


Price Reform During Period of Rectification 
VOC hOSIIA Being HAGE LILUN YU SHIAN 
(PRICK. THEORY AND PRACTICE] in Chinese 
No 1, 20 Jan 92 pp 2d] 


{Article by Ma Kai (7456 0418) “A Page Worth Caretul 
Summation in the Course of Price Reform in China—A 
Review and Some Thoughts on Price Reform During the 
Period of Rectification and Improvement’ | 


[Excerpt] [passage omitted] Important Progress 


During the period of rectification and improvement. the 
rise in the overall price level slowed considerably Was i 
because “price reform had stalled,” and did we “sacrifice 
price reform for the sake ef rectification and improve: 
ment,” as some foreign critics said, or did we simply 
“missed the opportunity to carry oul price reform.” as 
some people charged” The answer is no. In fact. during 
rectification and improvement. especially by the fourth 
quarter of 1989. inflation was clearly under control and the 
market was stabilizing, While continuing to pursue recti- 
fication and improvement, the party Central Committee 
judged the hour and sized up the situation, seized the 
opportune time. and introduced a series of price reform 
measures in an orderly fashion. Not only did price reform 
not stop. to the contrary. 1 made considerable progress 


A. Readjustments of the Price Structure Made Great 
Strides 


With respect to transportation, post and telecommunica- 
tions, and other aspects of the infrastructure. the key 
measures include the following 1) In September 1989. the 
transportation industry raised its passenger fares substan- 
tially Passenger fares by rail. water. air. and local highways 
went up |!2 percent, 96 percent, 77 percent. and 60 
percent respectively. 2) In March 1990 and again in March 
1991. the price of cargo transport by rail was raised. In 
total the price went up an average of 8 |i per ton-kilometer 

increasing 44.5 percent. In March 1990. the price of cargo 
transport by waterway also went up 29 percent. 3) On 3) 
July 1990. domestic postal rates were raised substantially 

Local surface mail was raised from 4 cents to 10 cents per 
20 gram. out-of-town mail went from 8 cents to 20 cents 


With respect to energy resource and essential raw material 
prices. the key neasures are: 1) In 1989, 1990, and 199) 

three times, the ex-factory price of crude was raised. in 
total the ex-factory price of parity-price crude was raised 
by 9! yuan a ton, an 80 percent increase. The prices of 
heavy ol. gasoline. and diesel and other processed crude 
were also raised accordingly. 2) In August 1990. the 
average composite planned price of centrally distributed 
coal was raised by 10 yuan a ton, a 2! percent increase. In 
December 1991. the average price went up another 6.4 
yuan a ton, a 10 percent increase. 3) In the third quarter of 
1990. the state set a series of intermm ex-factory prices for 








JPRS-CAR-92-092 


2 ECONOMIC 26 May 1992 


some iron and steel products manufactured by Anshan. 
Bena, and seven other iron and steel companies as well as 
the Shanghas, ¢ hongaing and Tianjin steelworks, raring 
prices by an average of 15 percent or so. In February 1991. 
the price of iron and steel products under state plans was 
again raised, this time by an average of 20 percent or so. 4) 
in August and September 1990, the planned prices of 
aluminum. copper, tin, nickel, and lead and other nonfer- 
fous metals were raised 24 to 42 percent, 5) in 
November 1990, the ex-factory price of centrally: 
disiributed timber from the northern state-owned forests 
was raised substantially The effective price increase came 
lo an average of 60 yuan per cubic meter, a 40 percent 
price-hike. 6) in November 1989, the ex-factory of 
crude salt was raised substantially, increasing by 70 yuan a 
ion, a 112 percent price increase. The ned prices of 
sodium carbonate and other salt and ical products 
were also adjusted accordingly 


With respect to the procurement prices of agricultural 
products. the key measures include |) the procurement 
price of cotton was raised in 1989 and again in 1990 The 
price went from deady Ay Ag fo 1988 to 300 yuan. 
a 53 percent increase, 2) In 1990, the fixed-quota purchase 
price of [edible] oi! was raised substantially the price of 
peanut or! and rapeseed oi! and four other edible vegetable 
oils was increased by an average of 47 yuan per 50 kg. a 28 
percent increase. 3) the procurement price of sugar was 
raised in the 1990-199) extracting season Sugarcane and 
sugar beet prices went up by 15 yuan a ton, a 12 percent 
increase. 4) when the new crop of tobacco went on the 
market in 1990. nationwide. the procurement price of 
cured tobacco was raised by an average of || yuan per 50 
kg. a 10 percent increase 


With respect to prices relevant to foreign trade. the key 
measures include |) The RMB rate was devalu- 
ated twice. On 16 December 1989, the RMB to US dollar 
exchange rate was jowered from 3.7 yuan to 4.7 yuan to a 
dollar, a 21 2 percent devaluation. On 17 November 1990. 
the RMB to US dollar exchange rate was again lowered 
from 4.7 yuan to $.2 yuan to a dollar, another 9.6 percent 
depreciation Subsequently. the exchange rate was allowed 
to float within reasonable limits In the fourth of 
1991. the floating exchange rate between the RMB and the 
dollar was around 5.3 yuan to a dollar 2) The scope of 
transferring agents of imported goods was twice expanded 
Financial subsidies for 15 commodities imported under 
the central government's foreign exchange plan. including 
sice! products. and six other commodities. including 
sodium carbonate were climinated and replaced by agent. 
set prices 


With respect to everyday consumer goods and services. the 
central government made unified plans and raised in 
succession the prices of salt. cotton textile goods. laundry 
detergent soap. sugar. ang household fuel (household coal. 
gas. liquified petroleum gas (LPG), and natural gas) With 
special permission from the Council and within local 
administrative jurisdictions. the localities also readjusted 
some product prices and service fees. Nationwide. most 


cities faised the price of tap water and public transporta 
tion fares. In particular, in May 1991, the state took 
advantage of stable prices in the market. the two consecu 
live years of bumper harvests, and the ample source of 
grain and successfully introduced a measure to raise the 
etme monopolized sale price of grain and oil 

tionwide. the price of each S00 grams of processed grain 
was raised by 10 cents, a 68 percent increase. The price of 
edible vegetable oi! was rained | 35 yuan per 500 gram, a 
170 percent increase The gap between the inversed pur: 
chase and sale prices of grain ration was narrowed, oil 
ration was sold at procurement price This was the first 
Mayor adjustment of the prices of fixed-quota grain and oil 
since the mid- 1960's marking an important sep toward 


thorough price reform 


Preliminary estimates show that if all price adjusiments of 
the scores of products in the above five mayor categories 
are fully reflected in the economy. they will amount to 
nearly 100 dillon yuan a year The sheer number of prices 
being readjusted. the magnitude of some of the readjust 
ments. and the scope of readjustments are unheard of 
before since reform began in 1979 


B. The Restructuring of the Price Management System 
Made New Progress 


With respect to the pricing formats and working mecha. 
nisms. the pattern where three types of prices—state-set 
prices. sate guidance prices. and market regulation 
prices—cocaist was constantly being improved In the 
early days of rectification and improvement. in order to 
curb inflation and keep retail prices from rising too rap- 
idly. at one time the state tightened price administration 
and management and reasonably centralized the power to 
administer prices In some cases. local governments were 
required to obtain special permission from the State 
Counct! before raring the prices of products administered 
by them Among commodities which had been decon- 
trolled and put under market regulation those that had 
mayor impact on the people's lives were required to submit 
price-increase applications The state also controlled 
interest rates and price differentials and set price ceilings 
Al that time these measures were deemed necewary As 
inflation got under control and beginning in 1990 these 
temporary measures were sorted out Except for a few 
product categones state-administered product prices were 
put back under the normal graded-management system 
The state drastically reduced the categories of decon- 
trolled. market-regulated products required to submit 
price-increase applications. the system has wance been 
abolished in many localities During rectification and 
improvement while sirengthening the management of 
important commodity prices in order to satisfy the needs 
of reform and opening up. and in view of the different 
situation. the state further decontrolied of enlivened some 
product prices to allow the market to play a bigger role in 
setting prices Comparing | 990 to the year before. state-set 
prices as a share of all retail prices mm society has fallen 
from 31.3 percent to 29.7 percent. the share of state 
eS = market regulation prices has risen 

68.7 percent to 70.3 percent. In the procurement of 
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agricultural products, the share of state-set prices has fallen 
from 35.3 percent to 25.2 percent, and the share of state 
idance prices and market regulation prices has risen 
64.7 percent to 74.8 percent. OF all exlactory prices 

of industrial means of production, the proportion of state- 
set prices has decreased to 44.4 percent and the share of 
Mate guidance prices and market regulation prices has 
increased 10 55.6 percent. In 1991, the scope of state. 
administered prices was further reduced and the share of 
market regulation prices increased The central govern: 
ment went on to decontrol the factory sale price of ename! 
wash basins and mugs, level-iwo wholesale and retat! 
prices of cigareties as well as the retail price of sugar By 
amending old and promulgating new lists on twe division 
of labor in the management of light and industrial product 
prices, factory sale prices of light and indurinal ¢ oducts 
originally administered by the central government were 
decontrolied of revitalized to give enterprises even more 
power to set prices. Guided by the local people's govern- 
ments. local commodity price administrations also 
actively promoted reform of the price management system 
it, @ planned and systematic way. making good progress in 
devolving administrative powers and decontrolling prices 
In decontrolling prices. many localities followed the prin- 
ciple of “government cases up while enterprises tighten 
control” to guide enterprises in exercising their price- 


setting powers properly 


With respect to the price regulation and control mecha- 
nisms. a system which used economn means as primary 
Measures and administrative and legal means as supple- 
mentary measures and which integrated direct and indirect 
regulation and control was gradually being developed 
During the period of rectification and improvement. the 
state made controlling the annual rate of increase in the 
ovcrall price level an important macroeconomic norm to 
be included in the natic .s economic plans. and t rehed 
mainly on regulating the macroeconomic parameters to 
contro the overall price level Because a series of measures 
were taken to reduce demand and increase supply. and in 
particular. because currency issuance—the “main 
switch —was effectively kept under control and a combi- 
nation of financial. credit. and interest and other economic 
levers were pul to use. the rise in the overall price level was 
also effective). controlled Meanwhile. many localities 
promoted the goal-onented price control responsibility 
system. creating a new system where the local govenments 
took the lead and the deparimen:s shared the responsibil- 
ities. a system which started out with developing produc- 
tron to increase supply and utilized all sorts of economic 
levers to effect comprehensive regulation and control and 
systematically manage al! product prices This not only 
effectively controlled any undue increase in product prices 
but also let prices play a regulatory role in promoting 
production and market prosperity In order to strengthen 
the means to regulate and contro! prices. after decontrol- 
ling the pnces of nonstaple foods. because these prices 
were weather-dependent and can be volatile. many prov- 
mnces and municipalities set up and improved the non- 
staple food price regulation fund sysiem to safeguard 
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production and stablize market prices. Based on incom: 
plete data, nationwide, Liaoning, Jiangsu, Guangdong, 
Anhui, Hunan and other provinces as well as Chengdu. 
Wuhan, Ningbo. Jiujiang and scores of large and mid-sized 
cities have set up this system, and the results have been 
oulstanding. In particular, in view of several years of 
bumper grain harvests, grain prices in the country markets 
have fallen sharply, and so the State Counci! promptly set 
up 4 grain reserve sysiem and set guidance prices for 
Negotiated-price grain in a timely fashion and allowed the 
local governments to set minimum protection prices. In 
short, through rectification and improvement. the state 
has accumulated a lot of experience in adjusting and 
regulating prices at the macroeconomic level, and its 
regulation and control capabilities have been further 
enhanced 


C. Pricing Order Clearly Improved 


As rectification and improvement continued to produce 
results. supply -demand relations improved. and there were 
ample supply of materials and consumer goods. In addi- 
tion, the state had adopted a series of measures to sort out 
and consolidate companies and strengthen market and 
price Management, and as a result. market and pricing 
order clearly improved. With respect to price manage- 
ment. the state has strengthened pricing legislation. The 
State Commodity Prices General Administration promul- 
gated the “Regulations Pertaining to the System of Clearly- 
Marked Commodity Prices and Fees” and localities also 
formulated their own pricing laws and regulations. Price 
checking and monitoring were also stepped up. In partic- 
ular, in view of the lack of pricing order a few years ago. 
and targeting some of the key product categories such as 
agricul.ural means of production. petroleum products. and 
power supply which the masses and many consumers had 
brought complaints against. the state conducted industry - 
by-industry price-checks around the country. which pro- 
duced good results. From 1989 to the first half of 1991. 
nationwide. about 1.95 million cases of pricing violations 
were investigated and prosecuted. and about 3 billion yuan 
in fines were collected. Fees charged by various govern- 
ment services nationwide were sorted out and consol 
dated—arbitrary charges were climinated. redundant fees 
merged. and exorbitant fees reduced Incomplete data 
show that by the end of June 1991. various localities 
nationwide have saved enterprises and individuals about 
3.3 bilhon yuan a year by sorting out the arbitrary fees and 


charges 


In short. in the last three years. China not only did not slow 
its price reform because of rectification and improvement 
but actually made use of rectification and improvement to 
create a better macroeconomic environment to facilitate 
price reform and carry it forward in big strides. Not only 
did we make good progress in readjusting the price struc- 
ture but we also improved the price management system 
and made new progress in developing and amplifying a 
normal pricing order. paving the way for thorough price 
reform in the 1990's 
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Outstanding Results 


Price reform since rectification and improvement has 
produced clear results. They are manifested mainly in the 
improved price relations, Specifically: 


We have reversed the trend that threatened to restore the 
old, unreasonble internal price ratios among industrial 
products and have facilitated the move toward a better price 
structure, One of the important goals of China's price 
reform is to end the price distortions typified by under: 
valued basic product prices and over-priced processed 
goods. Looking at the internal price relationship among 
the industrial products, in the first six years of reform 
(1979-1984) the prices of goods produced by the mining 
and excavating industry, raw materials industry, and pro. 
cessing and manufacturing industry went up 49.9 percent, 
28.8 percent, and || percent, respectively. This descending 
patiern of price increase reflects some improvement in the 
distorted pattern of low basic product prices. But in the 
subsequent five years of reform (1985-1989) due to infla- 
tion and its lagging effects, the trend began to reverse its 
direction. the prices of goods produced by the mining and 
excavation industry, raw materials industry, and pro- 
cessing and manufacturing industry went up a total of $5.9 
percent. 68.4 percent, and 73.3 percent, respectively. This 
ascending pattern of price increase reflects a relapse in the 
internal price ratios among industrial products despite 
earlier improvements. During the period of rectification 
and improvement, price ustments were consciously 
and systematically tilted toward the basic industries, put- 
ting the emphasis on raising the state-set energy resource 
and raw material prices. In 1990, prices of goods produced 
by the mining and excavating industry, raw materials 
industry. and processing and manufacturing industry went 
up 7.9 percent, 5.9 percent, and 2.5 percent, respectively. 
In August 1991, prices were 11.9 percent, 11.8 percent, 
and 4.6 percent higher, respectively, compared to the same 
period a year earlier, reversing the pattern of previous 
years where the prices of downstream products had been 
increasing faster than that of upstream products. The 
internal price ratios among industrial products once again 
have become more reasonable. 


We have reversed the trend of growing difference between 
planned and extra-plan prices under the system of double- 
track pricing of capital and have helped improve 
pricing order. Because of the overheated economy and 
runaway inflation. at one time, the extra-plan price of 
capital goods soared, and meanwhile the state was forced 
to tighten control of planned prices and put off all adjust- 
ments. which led to a sharp increase in the price differen- 
tial under the double-track pricing system. Comparing 
1989 to 1987. the differences between the ex-factory 
planned and extra-plan prices of some essential capital 
goods have increased by the follow amounts (in percentage 
po:nts by which extra-plan prices exceeded planned 
prices) Commercial coal from the central distribution 
mines, from 122.9 percent to 263 percent, an increase of 
140.2 percentage points. electrolytic copper from 4 percent 
to 112.1 percent, an increase of 108.1 percentage points: 
aluminum ingot. from 39.5 percent to 98.3 percent, an 
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increase Of 58.5 percentage points, centrally distributed 
umber, from 145.9 percent to 199.7 percent, an imerease of 
53.8 percentage points. Afier an arduous period of rectifi: 
cation and improvement, on the one hand, by reducing the 
excess scope of capital construction, industrial growth 
began to slow and the supply and demand of goods and 
materials began to case, and in addition, by imposing 
ceiling prices on extra-plan capital goods and managing 
prices more closely, the soaring extra-plan price of capital 
goods fell back sharply. Comparing the average ex-factory 
extra-plan prices in June 1991 with those at the end of 
1989, umber price has fallen 18.6 percent. steel materials, 
14.4 percent, cement, | 3.9 percent, aluminum ingots, 14.7 
percent, commercial coal form central distribution mines, 
11.3 percent. In addition, as pointed out earher, the state 
also drew up plans to significantly raise the planned price 
of essential capital goods. As extra-plan prices began to fall 
and planned prices began to rise, this kind of “squeezing 
from both ends” significantly narrowed the double-track 
price difference. Comparing June 199! and 1989, the 
differences in the double-track ex-factory prices of such 
important means of production as commodity coal from 
the central distribution mines, electrolytic nickel, timber. 
crude oil, diesel, aluminum ingots. and sodium carbonate 
were reduced by 140.1 percentage points. 119.9 percentage 
points, 117.4 percentage points, 92.8 percenta, points, 
75.3 percentage points, 65.2 percentage points, and 64.6 
percentage points, respectively. Currently, except for crude 
oil, coal, timber. and electrolytic nickel and some other 
products from the mining and excavation industry which 
still show excess price di tials (over 50 percent. some 
more than double.) the double-track price differences of 
most raw materials and means of production are close to 
normal. For some products. the planned and extra-plan 
price differential has almost disappeared: The planned and 
extra-plan price differentials of sodium carbonate. caustic 
soda, pig iron for casting. steel materials. aluminum ingots 
have dropped to within 20 percent. The narrowing of the 
double-track price difference has cased many conflicts and 
contradictions caused by this pricing system and has 
prevented its defects from getting very much worse This 
has a positive effect on developing and maintaining 
normal pricing order. 


We have reversed the abnormal situation where, under 
inflation, we “could not stabilize market regulation prices or 
readjust the state-administered prices even if we wanted to” 
and have helped the price-setting mechanisms move in the 
direction of integrating the planned economy and market 
regulations. The purpose of price reform is to change the 
price-setting mechanisms so that statc-administered prices 
not only reflect the needs of the planned economy but also 
the needs of the law of value, the law of supply and 
demand, and the law of competition. and meanwhile 
market regulated prices are not only regulated by market 
mechanisms but are also guided by state plans. so that the 
planned economy and market regulations are organically 
integrated as different pricing formats are being created 
and put to work. But runaway inflation seriously ham- 
pered the process of improving the pricing mechanisms 
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% ECONOMIC 26 May 199) 
Option is to raise and deconirol the price of cotton teatile = individual may willfully interfere with an enterpriee « 
goods and let the Prices bring more goods into the = operating and decisonmaking authority distribution 
market Under Pressure the teatile industry must == authority authority to hire — B, auihority to appoint 
adjust its indusirial siructure enterprise organizational — and dismiss middie level cadres authority to vet prices of 
siructure, and product mis Practice proved that the latter the products i sells. and authority over personnel and the 
option. despite its flaws in actual ion, 8 fo oplant’s location Enterprises have the authority to reset oF 
dowbi the correct chowe The state hol spend more on — to bring complaint to a higher level discipline inepection oF 
subsidies. and the textile enterprises cannot blame their super unit against anyone infringing enterprises 
= ee ee textile goods polxy” proper imate rights and interests whit con: 
All they can do is to to themselves and work harder to = cerned must promptly conduct a conscientious inves. 
make structural adjusiments ( ' Wihas ~—s tigation and disposition of the maticr Support must be 
serious financial given to enterprises’ desiruction of the “iron fice bow! 
~ ATL --¥ das ad t. “won armehair.” and “ironclad wage” sinecures. and to 
taken during several years of price reform the their transformation into operating mechanieme to take 
problems would be even worse. and price subsidies would = — full advantage of enterprise vitality 
cost even more (passage omitted) 
2 Economic. profesional and technical association 6 
PROVINCIAL fecessary fot enterpriec 1 The normal social 
activites of an enterprise's association must 


23 Mar 92 pp 1.2 
[Article “Various Regulations on Supporting and Safe. 
guarding Reform To Advance Economic Development of 





the Shaan: Provincial CPC Discipline Inspection Com. 
mission and the Shaana: Provincial Supervisory Depart. 
ment, 5 March 1992") 
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economic realm and have a bearing on party spirit. party 


be distinguished from lavish dining and drinking frec 
spending. and extravagance The provision of food and 
to customers associated with an enterprise + social 
business activities. the holding of goods ordering 
conferences. fairs. profeswonal discussions and technical 
exchange conferences must be considered normal courtesy 
Enterprises must follow the principle of “necessity mod- 
eration. and thrift’ in accordance with pertinent national 
regulations as the enterprise's business status and the 
status of the persons being entertained warrant cach 
Sein ¢ altel @ came enn funding channels 
placing a ceiling on ures. establishing cnicriain. 
ment standards. and deciding how many people can 
accompany) cach guest. They must draw up specific han- 
dling methods which must be diligently enforced following 
approval by the enterprise's party and government leaders 
Violation of entertainment regulations. use of public funds 
for lavish dining and drinking. extravagance and wastc 
and entertaining people at public cxpense for private 
purposes are sinctly fortidden Violators must be invest. 


and souvenirs for the purpose of advertising products 1 to 
be dist from the giving of gifts and the offering of 
small quantities of incapensive samples and 
souvenirs thal cxpress the spirit and the image of an 
enterprise are given to customers. the enterprise's name 
ition and approval rating will be increased The 
amounts. valuc. and scale of presentation of sam- 
ples and souvenirs must depend on the enterprise s cco: 
nomic ability and actual circumstances The principic of 
“necessity. reasonableness. small amount. and simplicity 
must be followed. and regulations regarding quantity and 
Quality will be drawn up following study by party and 
government leaders in the enterprise The presentation of 
samples and souvenirs that capress an enterprise » special 
character. including their monetary valuc. must be strictly 
controtied. and a system for regulating receipt and proce. 
dures for examination. approval. and signing for them 
must be established The presentation to individuals of 
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However individual use of official 
to keep “deductions” of accept 
“rebates in violation of regulations and without reporting 
them or turning them over to higher authority 1s to be dealt 
as corruption and the acceptance of bribes 


6 The far compensation that leaders of enterprises receive 
must be protected The compensation that enterprise 
leaders receive in accordance with contracts must be 
distinguished from benefits that individuals obtain 


3 
; 
: 
3 


remuneration and bonuses of violation of contracts and 
“Enterprise Code” provissons in an effon to obtain gain 
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for onevell of a small number of people requires thal those 
responsible be punished as the circumstances warrant and 
undeserved income recovered 


7 The issuance of bonuses wrves as a maternal moentive 
for enterprive Mall member and worker The proper 
bonuses given stall members and workers must be distin: 
guished from the Magrant msuancc of money of materials 
All individual bonuses sued in accordance with the total 
amount preseribed by the state and the unit in charge and 
the pertinent provimons of hehe: authority are normal 
bonuses Use of improper channels for funds inventing 
IMproper preterts for wsuing Honuses fesort to deception 
issuance of goods in hind of arbitrarily increasing bonus 
standards capanding the purvie® of providing bonuses 
(including gratuities) and goods in kind to units and 
individuals outside an enterprise constitutes a Nagrant 
issuance of bonuses which must be halted and corrected 


& Reform of enterprises internal mechaniwm and sinect 
Management are dynamos for the coonomn development 
of enterprises Strict requirements and courageous man- 
agement must be distinguished from smple brutality and 
arbitrary punishment fundial persons in enterprises 
Manage courageously in order to invigorate the enter: 
prises Punishing and disharging Mall members and 
workers who violate labor discipline in accordance with 
regulations and the removal of incompetent personnel 
from leadership pow tions constitutes normal discharge of 
their responsibilities However cnterprise leaders viola. 
tions of prescribed procedures misuse of ther authority to 
atiack and wreak revenge arbitrary punnwhment and 
infringement of the democrat nghts and the legal nghts 
of staff members and workers constitute a violation of 
discipline that must be investigated and punished 


9 Rehance on screntific and technological progress is a 
Major Way to increase enterprises returns The remunera- 
tion that screntific and technical personnel receive for 
legitimate ser ices must be distinguished trom illegitimate 
mocome Subject to the approval of thew own unit organ 
vation. srentific and technical personne! use of ther off 
duty ime to provide technical services to units concemmed 
for which they receive fremuncration in accordance with 
pertinent regulations must be permitted When personne! 
are dispatched outside thei unit without approval of the 
unit leader or when they privately hold a conflicting 
concurrent job on another unr that also impairs work in 
their main job oor when they unauthornzedly transfer 
technological achievements or technical data from their 
parent unit of use the funds insiruments and equipment 
of their own unit to the detriment of the imterests of the 
collective and the state themeclycs obtaining extra income 
theres. this mone, must be recovered and imdividual 
responsibility fined 


10 Good management and uve of enterprive funds is 
important to cconomn devclopment Proper use of 
estrabudgctary funds mus! be distinguished from privately 
esiablished “small treasuries Enterprise use of some 
surplus bonus funds and fund sithholdings permitted by 
polis for use of making up shorttalls on the meuance of 
bonuses must be permiticd However those who violate 
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economic and legal discipline, keep public funds in private 
accounts, set up “ ireasuries,” of take over and 
Privately apportion state and unit assets, must be invest: 
gated and punished 


1). Enterprises may use the advantages they enjoy in 
technology and equipment to provide social services. Earn. 
ings from these endeavors are to be distinguished from the 
gaining of improper benefits All of the money that _ 
prises carn from using their own technology and 

ment in providing services must be made a pari the 
enterprise's income, openly recorded in the 4 
system established for it, and sinctly controlled Use of 
services Outside the enterprise asa at for obtaining an 
extra “finder’s fee” or o “rebate” the other party, or 
dividing up Money in se. et to the detriment of the state's 
and we collective’s interests must be investigated and 
pun 


12 The material requirements of enterprises for carrying 
out production are many and vaned. The normal exchange 
and allocation of matenals must be differentiated from 
illegal purchases of goods solely for resale at a profit All 
allocations of goods and materials that are consistent with 
industnal and commercial, price unit. and market contro! 
regulations must be regarded as normal exchanges Viola- 
tons of financial. foreign exchange, gold and silver. indus- 
tnal and commercial control rons. the illegal buying 
and reselling of goods. and creation of disorderly 
markets for the purpose of making an illegal profit in the 
course of business dealings must be investigated and 
punished 


13 During the commodity circulation process. economic 
and screntific and technical information services must be 
provided both parties to transactions. The activities of 
brokers must be distinguished from the activities in viola- 
tron of the law and discipline of those who seck private 
profit, All individuals who have with the indus- 
tral and commercial authontes, hold an independent 
status as intermedianes, and who are involved in arranging 
introductions or in buying and selling are engaged in 
legitimate activities for which they receive compensation 


organiza- 
tional cadres may provide informat during the 
exchange of commodities, but they may not receive a fee 
for so downg. much less may they misrepresent themselves 
as brokers. conducting activities in an effort to make a 


profit 


14 Problems that arse in the execution of policies must be 
subjected to concrete analysis. Problems that arise in the 
execution of policies must be distinguished from efforts to 
explon policy loopholes Should mistakes occur as a result 
of mistakes or lack of unanimity in regulations from higher 
authority responsibility need not be assigned Matters that 
the law and policies do not specifically prohibit may be 
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iried oul Problems that past policies have dealt with may 
not be raised again However, those who purposely act in 
the knowledge that policies have been vet above bul there 
are ways to get around them below. do not heed orders, do 
not halt when fortudden. and who seek private benefit for 
individuals of small groups to the detriment of the inter: 
ests of the state and the collective are to be mgorously 
investigated and punished 


15 Reform is a process of constant innovation and step: 
by step development Mistakes made in the process of 
trying out reforms are to be distinguished from mistakes 
resulting from the dereliction of duty and the seeking of 
private profit, Mistakes made in the course of trying out 
reforms. and losses created genuinely because of the lack of 
experiences of changes in objective conditions are in the 
category of work mistakes The lessons of capernences 
gained from them should be summarized. They should not 
be regarded as violations of discipline However, damage 
to the party's and state » interests resulting from serious 
lack of responsibility about work. neglect of duty. or from 
pursuit of private benefit under the banner of must 
be investigated and responsibility fined 


16 Violations of discipline by enterprise leaders should be 
dealt with prudently as the seriousness of the offense 
warrants Discipline cxamination and supervision units at 
all levels should support reformers. encourage proncers. 
help those who make mistakes. investigate and punish 
violators of discipline. and attack false witnesses The 
reporting of routine problems with enterprise leaders may 
go through the organization concerned of the person may 
himself be told to take note He can correct mistakes that 
he may have made. or guard against them if he made none 
When serious mistakes are suspected but preliminary 
investigation cannot establish a case. the matter should be 
dismissed promptly and support given the persons con- 
cerned to work positively In serious cases where a case can 
be established at once. forces should be mustered for quick 
imvestigation and conclusion Matters should not be 
allowed to drag on without solution s a5 to avon an 
adverse effect on work When enterprise leaders are falsely 
accused or wrongly accused because they adhered to prin- 
ciples and correctly carned out thei duties. the facts must 
be brought to light at once to remove taint from the 
public's mind Enterprise leaders guilty of serous burcau- 
cratism. abuse of their authority personal gain. viola- 
tion of the law and discipline. corruption and moral 
turpitude are to be resolutely investigated and punished 


17 Improving enterprises requires a fine external environ- 
ment Enterprise administration and management author. 
ites. units in charge of economic and technical manage- 
ment. units in charge of enforcing discipline and the law. 
and their working personne! must improve their direction. 
coordination. supervision and services to enterprises 
within the purview of policy regulations in order to pro- 
mote the soonest possible implementation of various mea- 
sures to improve the vitality of the enterprise. As soon as 
persons are found who misuse thei authority for private 
gain. who cat off of. take from. obstruct, and make 
demands on an enterprise. who seck advantages for their 
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own benefit or the benefit of a small group. or who 
interfere with inspections, interfere with evaluations and 
comparisons. interfere with assessments. interfere with the 
levying of assessments, interfere with fines. interfere with 
promotions, interfere with the raising of funds inetigate 
unhealthy tendencies in indusiries. use the law to breab the 
law. neglect duty or are derelict in the performance of duty 

adversely affect work. of create serious losses. they must be 
serrously investigated al punished 

18 Increasing the vitality of large. and medium-sized 
enterprises, and improving enterprises returns is an urgent 
task of the whole party that musi be tackled in a compre: 
hensive way in the wane of a total war CPC committees 
and governments at all levels must give firm attention to 1 
as a matter bearing on the future destiny of the party and 
the nation, and maintenance of the socialist road Discs. 
pline 1 ron and administrative supervision author. 
tres at all levels must firmly inculcate a guiding thought 
that takes the building of the economy as its key point 

discipline inspection and supervisory organs thereby 
becoming important forces in building party spirit and 
clean government. and also becoming important forces in 
supporting and advancing the building of the economy 

They must strive to create a fine social environment that 
supports the healthy development of reform and opening 
to the outside world to advance the smooth carrying out of 
economic construction 


SMALL-SCALE ENTERPRISES 


Guangxi Township Enterprises Fastest-Growing 
92C £04074 Beying ZHONGGUO NIANGZHEN QIYE 
BAO in Chinese 13 Mar 92 p/ 


Article by reporter Zhao Wei (6392 7614) “Guangar’s 
ownship Enterprises Doing Beautifully —Last year all 
major economic indicators showed that they were the 
fastest-growing enterprises in the nation. and in January of 
thes year. they scored again”) 


[Text] The Guanga: Zhuang Autonomous Region's town. 
ship enterprises did very well in 1991. The major eco- 
nomic indicators kept up with one another They carned 
14.07 billion yuan in total income. their total output valuc 
came to 12.143 billion yuan, and they generated | 6! 
billion yuan in profit tax These represent increases of 
34.01 percent, 32.55 percent, and 33.32 percent respec- 
tively compared to the previous year. and the rate of 
imcrease in all three indicators ranked first among al! 
provinces. municipalities. and autononous regions in the 
nation 


Statistics show that last year, everyone of the region's 88 
counties (cities and suburbs) carned higher income—their 
“four wheels spinning together.” and the rural collective 
enterprises grew ai an accelerated rate Comparing last 
year’s moome with that of the year before. township 
enterprises saw 34.63 percent growth. village-run enter. 
prises, 43.54 percent. cooperative enterprises. 23.86 per- 
cent. individual enterprises. 44.17 percent Thirty-nine 
counties (cities) had income over 100 million yuan com. 
pared to 32 im the year before. and among them. seven 
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counties (cities) had income of more than 300 million 
yuan compared to two in the year before In the econom: 
vally weaker northwestern prefectures, both Vishan 
County and Bove (ity earned more than 100 million yuan 
Thirteen townships (towns) earned more than 100 million 
yuan. up from four in the year before Thirty-two enter: 
prises produced more than 10 million yuan’s worth of 
goods. up from 14 in the year before Enterprise standard 
as well as product quality improved substantially Ten 
enterprises were named the autonomous region's advanced 
enterprises 4 were named advanced enterprises in the 
hation ss township enterprise system. 5 products were 
hamed superior products by the minnines. 40 products 
were named regional superior products. 13 products 
received the autonomous region's Hundred Flower Award 
for new products Last year marked a year in which 
Cruangs: s township enterprises achieved the greatest suc- 
cess if history in terms of improved enterprises and better 
products 


In January of this year. the reigon’s township enterprises 
again showed wigns of sustained growth Total income for 
the month came to 9648 million yuan 88 percent more 
than in the same period a year ago it was a great 


beginning 


Anhui Enterprises. Industries Recover From Flood 
GC FOA0CR Heter ANHUT RIBAO in Chinese 
10 War Yipl 


[Article by ZHONGGUO NIANGZHEN QTYE BAO 
reporter Han Feng (7281 1496) “Anhui's Township Enter- 
prises Display New Appearance Afier the Disaster—the 
province s township enterprises total output value grew 
47 5 percent in January and February compared to the 
same penod last vear while township industnal output 
value increased 40.2 percent’) 


[Text] So far thes year Anhur’s township enterprises have 
taken advantage of the good post-disaster market situation 
to diwplay a few appearance. work hard to make them- 
selves strong. and forge ahead in full speed. and they have 
gained growth momentum In January and February. the 
province's township enterprises generated $276 bilhon 
yuan in output valuc— 1.057 bilhon of which was attrib: 
utable to industnal output These represent 37 5 percent 
and 40) ) percent increases compared to the same penod 
last \car 


After the Fendong Conference. the localities began to 
follow the gist of the provincial party commiuttee and the 
provincial government's instructions diligently and mob- 
live the people at cach level On the one hand. they set 
specific goals. and on the other hand. they drew up specific 
measures and got down to solid work and made new 
breakthroughs Hefe: Fuyang Anqing and other prefec- 
tures and cities quickly found ways to promote enterprise 
devclopment by giving out incentives and mobilizing the 
enthusiasm of ai! quarters to vigorously suppor the devel- 
opment of township enterprises Fedong Tongcheng. 
Dongtu Tianchang and other counties planted their foot- 
hold on beng prompt and diligent and went all out to 
organize production Many enterprises went back to work 
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right after the Spring Festival Most prefectures. cities. and 
counties fot only did not slow township enterprise devel: 
opment during the period of reorganization when some 
districts were eliminated and some townships merged. they 
actually strengthened the grassroots township enterprise 
Management contingent 


During the first two months of this year, Anhui's township 
enterprises were marked by three characteristics One. 
vince the disaster. township enterprises have fully recov: 
ered and have developed in an all-around fashion Town. 
ship enterprises in | lof the province's 16 prefectural cities 
saw their output value increase by more than 25 percent 
compared to the same period last year Two. development 
of township indusines clearly accelerated [Increase in} the 
province's township indusinal output value surpassed the 
total — valuc of township enterprises by | percentage 
points is was unheard of in previous years Three. 
development was uneven Township indusinal output 
valuc grew by more than 40 percent in Fuyang. Vicheng. 
Hefey . Wuhu, and Anqing, and of the 6 cities, 
Hefe: was the fastest growing. at 84.7 percent In contrast. 
township industrial output value increased by only |) 7 
percent. 18.1 percent, and 19.3 percent in Tongling, Hua: 
bes. and Lu'an cities respectively. It 16 hoped that prefec- 
tures and cities that saw slower growth would senously 
analyze their own situation and adopt effective measures 
to catch up with the others 


Liaoning Township Enterprises Step Up Export 
92CK0407C Beying ZHONGGUO NIANGZHEN QIYE 
BAO in Chinese 6 Mar 92 pi 


[Article by Huang Junwe: (7806 0689 4850) ct al “Liaon- 
ing Township Enterprises Export Value Exceeds } Billion 
Yuan—They Account for One-Quarter of the Province's 
Total Foresgn Trade Procurement™| 


| Text] Last year. Liaoning’s township enterprises delivered 
a total of 3 286 billion yuan's worth of export goods. a net 
mecrease of || bilhon yuan. or 52.4 percent. compared to 
the year before They accounted for 25.47 percent of the 
province s total foreign trade procurement. and as a result 
a few situation has developed whereby township enter. 
prises now dominate one-quarter the province's foreign 
trade procurement 


Liaoning township enterprises impressive capor and for. 
cign cxchange-carning development and their rise to 
another high plane are duc partly to thei supenor natural 
conditions but more importantly. 11 1s due to the provincial 
party committee and the provincial government's prefer- 
ential policies that encourage the township enterprises to 
merease cxport and carn more foreign cachange. and 
because of those policies. Liaoning’s township enterprises 
put ther respective abilities to work in the international 
markets displaying speed amid stability 


Dahan City which 1s known as the window to the outside 
world grew at a rate of more than 60 percent last year It 
delivered 1.97 bilhon yuan'’s worth of caporn goods 
accounting for more than 60 percent of the valuc of caports 
delivered by Liaoning’s township enterprises It 1s the bona 
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fide “head of the dragon.” Lavi year, eaport and foreign 
exchange-carning of Liaoning s four mainstay indusines— 
foodsiull, garment mineral products. and machinery — 
sa stead) increase. and in particular. eaport goods deliv 
ered by the t indusiry doubled if just one year 
from 220 million yuan's worth in 1990 to $0 million yuan 
last year. Last year these four mainstay indusinies deliv. 
ered a total of 2.285 billion yuan’s worth of goods By the 
end of the year, there were 1.276 township enterprises in 
Liaoning that carned foreign exchange th export: 
ing— 160 of them delivered over S millon yuan's worth of 
goods. and 7!) delivered over 10 millon yuan’s worth. and 
in addition. there were five 100-million yuan towns and 
townships Ninzhaizs in Dahan’s Ganjings: District. 
Xinpin County's Sa in Dahan's Iinvhou 
Distinct. Zhuanghe County's and Haicheng ( ity’s 
Vingluo 

Last year. the province spent 9.5 million yuan on loan 
discount and 7 § millon yuan on low-interest loans and 
selected |? capor enterprises for technological transfor: 
mation Under the Eighth Five-Year Plan. the provincial 
government will spend W) million yuan a year on interest 
discounting, and the loans will be weed to help the 
exporting and foreign cachange-carning township enter. 
prises technological transformation and to build 
comamercial-industnal-agncultural bases In addition 
last vear various citees and prefectures also took advan. 
tage of the new international cconomi situation to 
actively develop and expand frontier trade with the Soviet 
Umon and Korea. In Anshan City alone. |} towns and 
townships developed several kinds of trade with the Soviet 
Union, and in just one year, the trade volume has topped 
70 milhon yuan. This vear. just after New Vear's. they 
struck while the iron was hot and signed 40 million yuan’s 
worth of frontier trade contracts with the Soviets 
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Livestock Feed Industry Grows in Prominence 
GC EOI968 Boyne ZHONGGUO NONGHHL 14 B40 
in Chinese 11 Mar 92 p! 


[Article by Correspondent He Yuwu (0149 W2) 2976) 
“Quiet Emergence of the Livestock Feed Indusin ”| 


[Test] 


* Annual output of more than 32 millon tons of 
blended livestock feed for a saving of approximately § 
millon tons of gram 


Complete livestock feed processing equipment having an 
hourly output of under 10 tons can largely satisfy domes 
needs 


During the Exghth Five-Year Plan and for the following 10 
years. the livestock feed indusiry will enter a penod of 
vigorous development 

Feeding the chickens with handtuls of noe—the traditional 
livestock feed—is being replaced by high dividend-pay ing 
blended livestock feeds A new industry—the livestock 
feed indusiry—1s quietly emerging 





ton grow of livestock feed nationwide 
during 199) of the country’s livestock feed 
mis produced Tt 4, tp DL, 
marketable vesiock feeds pre-blended live. 
siock feeds. and pellet livestock feeds Pouliry feed which 
pays fairly dividends. accounted for 40 percent of 
total output blended livestock feeds can save the 
country approximately & million tons of grain annually 
and can ensure an approximately 10 percent annual 
increase (fn Oulpul of meat. eggs milk and fish to satiefy 
the people's ever increasing needs 

Behind the ever increasing market availability of meat 
eaes. milk. and fish is the emergence of livestock feed as a 
newly developing industry According to information 
vided by the National Livestock Feed Indusiry ( 
there are 6.045 livestock feed plants in the country having 
an outpul of more than | ton per hour In addition. a 
number of livestock feed additive projects to produce 
sot y vitamins and trace clements 
have been built country has 270 livestock feed 


livestock feed industry ~~) the Exghth Five-Year Plan 
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Goals of Farm Machinery Industry Outlined 
92CE03964 Beying ZHONGGUO NONGHHU 4 BAO 
in Chinese 14 Mar 92 p i 


[Article by Correspondent Xia Xiaoning (1115 2556 
1337) “Farm Machinery Industry's Near Term Work 
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Objectives Clarified Implementation of Spirit of Eighth 


et eee To Improve Self-Burding (Capabilities in 
Order To Move Ahead With Farm Mechanization | 


[Teat] In the near term. the farm machinery industry plans 
to emphasize further read) usting the product Mia concen: 
trating energies on the transformation of 150 key enter 
prises for the operation of a number of enterprive blows 
and irying to improve product quality On 4 March 
Miniwiry of Machine Building and Electrons Farm 
Machinery Department Director Lu Zhongmin (777! 
002) ¥046) briefed journalists in the capital on the farm 
Machinery industry + plans to implement the spirit of the 
t Plenary Session to improve its self-buriding capa: 
bilities in order to move ahead with farm mechanization 


In its Decisions on Further Intenutication of Vern ultural 
and Rural Work the Eighth Plenary Sesion of the | Wh 
Party Central Commuitice noted the need for \igorous 
development of industries that serve agriculture in order to 
move ahead with the mechanization of agriculture and 
“the need for the farm machinery industry to coordinate 
the development of large medium and small models of 
farm machinery as agricultural production in \anous areas 
warrants producing a full of farm machines and 
tools to spur the promotion use of farm machinery 

This was a mayor decision of the CPC Central Committee 
and the State Counc! about farm mechanization under the 
few circumstances Farm mechanization is an important 
component of the modernization of agriculture and onc 
might say that it 1s also an important requirement for the 
modernization of agriculture The widespread use of farm 
machines has markedly) improved conditions for agricul: 
tural production. has increased the ability of agriculture to 
withstand natural disasicrs and has spurred increases in 
agricultural production and income The cconomn and 
social benefits generated. and the huge role of farm mech. 
anization are becoming increasingls evident to the peopic 


Provision of technical equipment for agricultural produc - 
tion. and providing services for the development of agri- 
culture are unavoidable responsibilities of the farm 
machinery indusiry In thes regard. the farm machinery 
industry will emphasize the following tasks for some time 
to come 


1 Further readjustment of farm machinern product lines 
accelerated updating of products. replenishment of the 
various kinds of machinery needed for agricultural produc. 
ton. and meeting new requirements in the development of 
agriculture 

During the past decade. the min of farm machinern prod: 
ucts has mostly gone from large and medium size models 
to small models. the emphasis changing from machines 
used in grain farming to machines that mect the needs of 
economic diversification During the past year or two. a 
rural two-ter operating system that combines centraliza- 
tion with decentralization. and a socialized ser ice system 
have developed rapidly Supplies of the new mode! large. 
and medium-sized machines that the farming indusin 
needs have begun to be unabic to meet demand in terms of 
variety. quality. and quantity The farm machinery 
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indusiry faces the task of making Hew feadjusiments ofthe — level and the quality of complete equipment for produc: 
product mia during the Lighth Five-Year Plan Tha means von of the exceptionally large model 1.6 to 4.2 meter 


that it must emphasize development of large and 
medium-sized models of farm machines even while 

the small models and augmenting the machines 
that rural villages need for economn diverification Spe. 
cific plans are as follows 


| For a fairly long time to come. small farm machines will 
remain an { integral part of the farm machinery 
market The future emphasis of farm machinery produc 
tron will be improvement of the field operating perfor: 
mance and the quality of the small model hand tractor 

households use The small associated farm 
machines that individual jurisdictions develop must 
become part of a complete line that meets local area and 


crop needs as quickly as Technical problems must 
be overcome in the ion of small nee combine 
harvesters and a on capability developed Large 


sale production of small model farm trucks and small 
model hand tractors. which find favor in markets must be 


2 Economic diversification. in which the production of 
high value agricultural products and the processing of 
agricultural products are the main) sents. 18 an IMpor- 

the rural ive coonomy to 
increase urban supply and to make the peasants become 


developed by adapting general methods to local 

of funds in individual places 
of equipment produced for high 
Quality vegetable production in the suburbs of large and 
medium size citres. as well as for the intensive factonzed 
and 


medium wize models of 
grain production 1s to be a future 
the development of farm machinery products 
new technology A good job must be done of 
and assimilating imported technology for two 

large and medium wze wheeled tractors The old 
tractors being produced today will remain the main 
for the next five years A good 
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wculat attention must be 
development and the formation of a produc: 
y for needed lines that arc not being 
' supply The development of ¥) 
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key products including ditch digging and pipe laying 


water-saving pipe cquipmen 
grain storage equipment must be organized The technical 


t. paddy nce combines. com 


and drainage and iftigation machines are con: 
suming Machines used in large numbers over a wide area 
on which future energy conservation work is needed 


4 More complete lines of farm machinery must be pro: 
duced to satisfy the comprehensive development needs of 
hey medium and low-yreld production areas nationwide. 


rural 

system These proyects must be closely tied in with com- 
prehensive development projects for the 

des clopment eS ae See inte: 
grated lines of farm machinery of all kinds 

I) Efforts must be concentrated on the transformation of 
150 key farm machinery enterprises for the operation of a 
number of enterprise blocs myn retype yA 
new development of products to fill gaps in available lines 
and products that are in short supply should be helped to 
improve their self-development capabilities Discussions 
should be held with the relevant local authornties about 
enterprises that are incurring serious lowes Various mea- 
sures may be taken. on the circumstances. 
including diversified production and policy readjust 
ments. of reorganization and mergers to form “a single 
plant having a w policy in an exploration of avenues 
for enlivening enterprises 


mW Te eS a ON ee ae Not 
very high product quality and ly rehable per. 
formance have been problems in the farm 
machiner indusiry Awareness of quality must be further 
increased. and the capenences of the No | Tractor Plant 
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isfy the need for principal machines More work must be 

done im improving product rehability. increasing the 

average trouble-free operating time and the first trouble. 

free operating tome of key farm machinery products A 

to be taken to organize a new 

round of efforts on screntific and technical problems 
order 


involving a number of key machinery parts in to 
improve rehatility and ensure the quality of principal 
machines 
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Education Body To Extend University Reforms 
OW020406509) Beying NINHUA Domestic Service 
in Chinese OS44 GMT 1 Apr 92 


Teat) Being, | Apr (XINHUA) —Nanjyng University and 
= {Southeast} University, which were selected to 


carry oul a trial reform of their management systems, have 
achieved initial good results The State Education Com. 
mission has now decided to extend the trial reform to sia 
more universities. including Qinghua University and Zhe: 
jiang University 


The reform of schools’ internal managment systems is a 
component of the plan to comprehensively reform schools 
of higher learning. |i aims ai improving operation. 


running schools, and exploring a new way to successfully 
administer socialist universities by means of correct poli- 
cies, ideological education and maternal incentive 


Reform of the internal management » on a trial basis 
started at ing University and University 
early last year basic content of the reform involves a 
personne! system. distribution of income. housing. med- 
ical care, retirement and insurance The reform of the 
personnel system took the lead It implemented the system 
of fixed organization. fixed position and fixed duties. 
the hiring system to improve the structure of 
and staff members. introduced a contract system 
for young teachers. and the system of having graduate 
students work as teaching or research assistants or admin- 
istrative assistants, and gradually established the employ- 
ment system which integrates a relatively stable permanent 
organization with a flexible organization 
Meanwhile. the two universities carned out the reform of 
of income disinbution within schools The 


basic principle is to integrate state wages with school 
the exrsting situation of equal 
allowances at schools. and turn 


lity and the amount can be 


flexible 
reform of the personne! system. the two univer. 
ao 


initial estimates overall working has been raised 
by 30 percent. while the quality of teaching and income 
from scientific and research and develop- 
ment . percent 
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teachers who have made relatively big contributions 
new system capands differences in income and for- 
an incentive mechanism 


i 
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The Sate Education Commission, after investigating tral 
reform of the management sysiem at Nanjing University 
and University, has decided to extend the tral 


reform of Management systems to sa additional univers. 
ties of different t namely Qinghua — ang” Zhe: 
1 Jiaotong University, ankar 


(ane University. 
niversity, Tianjin University and Northeast 
University 


Spreading Drug Problem in Shaanxi Viewed 


Teachers 


Case Histories 
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{Article by Hui Baotan (1920 1405 6223) and Si Hong- 
meng (0674 7703 5536) “Drug Taking—A Spreading 
Cancer”) 

[Text] On 22 December 1989, the Standing Committee of 
the Shaanai Provincial People's Congress passed Shaan: 
Province Regulations Prohibiting Drug Sales and Drug 
Taking. One year later, the NPC [National People’s Con- 
gress} also passed Decisions on Prohihtion. These 
resounding successive warnings tell us that drugs—this 
vicious social cancer—are spreading’ 

Atop a high concertina wire-fringed wall. people's armed 
police carrying Mausers loaded with live ammunition 


A year later, when the writer made a survey at the 
province's No 4 Labor Reform Detachment. he also heard 
one criminal after another denounce drugs 


These words came from 39 drug users among the 97 
offenders who entered prison most recently Thirty-five of 
the 39 were thieves and robbers. virtually all of whom 


scramble to take them. not caring that they ruin their own 
future. their freedom. or even their lives’ 


One need go no farther than the following to find the 


Make-up of the Drug Takers Is Poor. 
of Judgment and Sufficient Immu- 


In terms of education, only one of the 39 was a technical 
school graduate. and one was a senior middic school 
graduate. all the had a primary school education or 
Furthermore. their scholas. 

relat Nearly 
of school because of inability to keep uy 
studies. and another two had been kicked out of schou. 
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In terms of age, the oldest of the 19 was 31, and the 
youngest was just 18 Ninety percent were between 20 and 
W years of age. and many were students who had just left 
school All had begun to use drugs before they were 25 


Their low educational level. their extremely ummature age. 
and their lack of eapernence in society made them unable 
to fashion a correct and firm world view of conception of 
life. They were unable to differentiate clearly between right 
and wrong of good and bad. and they were unable to 
resolutely oppose the corrosive effect of bad habits’ As one 
21-year-old offender said 


“For us punior middie schoo! students. our school educa: 
tion was limited In particular. our education about the law 
was very weak My understanding of life was much. 
much too slight When | started out in life. | had many high 
ambitions and ideas. but when | ran into difficulties. | 
withdrew. Al home. my parents were very good to me. | 
lacked for nothing. and they often gave me good guidance 
They wanted me to be a decent person But | did not listen 
to my parents. | got hooked on opium and took a road of 
enme....~ 


2. Serious Imbalence Between Material and Spiritual Life 


Material civilization has grown by leaps and bounds ever 
since the advent of reform and opening to the outside 
world, but because of some policy mistakes. spiritual 
civilization has done down hill Many “maternally nch but 
spiritually impoverished people have appeared on the soil 
of our Republic When some people. particularly the not 
very well educated who have become nch overnight. no 
longer have to figure might and day. skimp on clothing. and 
deny themselves food in order to buy a prece of furniture— 
- once they “lack for nothing — they expenence a feeling 
of loss. So they resurrect vicious habits that were stamped 
Out long ago. It 1s then that drugs come forward to fill the 
vord 


Criminal Zhao's record provides excellent testimony In 
1984, he was demobilized from the armed forces with a 
proud record Three vears earlier. he had been sent off to 
camp to the sound of drums and gongs. now. 3 vears later, 
he returned with a certificate of commendation. Not long 
afterward. he was assigned to the supply and marketing 
depariment of a state-owned enterprise where he gradually 
discovered that many of his former classmates and fnends 
had become nich while he had been away in the armed 
forces. They rode around in taxis. visited wine shops. and 
frequented dance halls They had everything they wanted. 
and they could do anything they wanted But he had 
nothing. This made him suddenly discover the lure of 
money Thanks to the cfforts of many people. he was able 
to take leave without pay and contract the operation of the 
messhall in the labor service company of a certain factory 
Several years later. he finally had « | the money he could 
spend He enyoved everything he should enjoy. and went 
On to enjoy things he should not enjoy Demon opium 
became his constant companion In the twinkling of an 
eye. he lost everything and finally he lost his freedom 
because of the robberies he committed’ 


3. Lass of Homan \ alue 


A certain Wei was arrested, and he will spend the finest 
decade of his life inside the high walls. Wearing an 
expression of shame and remorse. he told the writer the 
following 


“| graduated from junior middie school in 1983, my head 
filled with dreams. confidence. and determination to 
follow in my father's footsteps Ar first, | worked hard, 
lived a thrifty life. and was high!) regarded by my leaders 
and colleagues. | was several mes commended as an 
advanced worker and an outstanding member of the youth 
corps. | even took part in the youth league cadre training 
class organized by the provincial CPC commitice organi: 
zavion. However, | don't know when it began, but | 
gradually discovered that other people did not regard being 
‘advanced’ and ‘outstanding as such a big deal. and | too 
felt more and more that it had no meaning. Thus it was 
that | began to associate with some shady ‘frends’ Later 
on | became addicted to mah and opium...” Quite a 
few people have a track of mistakes similar to 
Wei's They also started out with unbounded ideals and a 
shining youth, but they could not stand up to the devil's 
temptations. and they gradually slipped toward the prison 


gatc 
4. The Filthy Cesspool 


“| have a frend who smokes opium. When | went to his 
house. he offered me a puff. | said | did not want to. that 
it was poronous. But afier he offered 1 to me several 
times. | thought | would like to see how it tasted. This was 
the way | began to smoke it. one puff after another...” 


Without exception. the first treme all of the 39 addicts took 
drugs they were seduced by a “frend.” A “frend” pro- 
vided them the drug. showed them how to use it. and then 
got them addicted to drugs. But almost all of these 
“frends” are what people call “loafers.” 


One common characteristic of loafers 1s “loafing.” They 
are interested in nothing and have nothing to do All day 
long. they hang out in the streets. dance halls. movie 
theaters. and gambling halls. They sneer at all correct value 
concepts. respecting only a single “nghteousness They 
regard “enjoying good fortune together and sharing hard- 
ships” as a golden rule and a precious concept. never 
distinguishing which of them 1s mght or wrong. crooked or 
straight. Yesterday A lost ov: im a fight with another 
person. so today B brings C along to seck revenge Today B 
18 planning to steal a color television. so he gets A to stand 
lookout for him. Tomorrow C gets a packet of opium that 
he asks A and B to enjoy with him... In this way. milhhons 
upon millions of filthy “cesspools” form in corners all over 
the Republic. and one sallow-faced. scrawny “opium 
addict” after another crawls out of them 


Astounding ( onsumption 

When the devil lures one living person after another into 
hell under various fine guises. he reveals his hideous 
nature The attitude of the seducer toward the seduced also 
changes as his drug habit progresses from “free gift” to 
“collection of a small fee.” to “so much cash for so much 
goods © And once the drug user 1s hooked. he has no chorce 
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but to sell all his property, his soul, his flesh and blood, and 
even his wife and children to them, becoming their slave 
heart and soul 


The drug taker's consumption is usually figured by the day 
“So many packets a day” or “a packet every so many days” 
was the way the 39 drug takers replied to the question 
about how much drugs they usually used. Statistics showed 
that they spent a minimum of 20 yuan and a maximum of 
55 yuan per day on drugs. The average daily amount for 
the 39 drug users was 55 yuan. This means that each of 
them spent more than |.600 yuan per month on drugs, an 
amount equal to the entire annual earnings of a university 
undergraduate’ 


Offender Wang had a substantial income, thanks to this 
wife's clothing business. He had savings amounting to 
between $0,000 and 60,000 yuan. After taking drugs—first 
al between 50 and 80 yuan per day, and later increasing to 
between 180 and 200 yuan per day—in less than 2 years all 
of his savings and property were entirely depleted. 


During April 1991. three offenders named He, Wang, and 
Liu stole more than 9,700 yuan in cash. All of the dirty 
money they obtained, except for what they used to buy a 
suit of clothes and share a bath one time. Wang and He put 
into the hands of drug dealers within 2 months 


A certain Shao did not lack for money since his older 
brother was in the hauling business, his wife ran a store, and 
he himself drove a taxi. Furthermore, he knew a lot of 
people of all kinds. He could buy for 60 yuan drugs for 
which others would have to pay 200 yuan. Nevertheless. he 
still did not make enough to pay his bills. and finally took to 
robbery 


A Bitter Pill To Swallow 


The spread of drugs gives both drug takers and society 
many bitter pills to swallow 


Once a person becomes hooked on drugs. selling off 
everything he owns become a necessity, Accompanying 
collapse of the home economy. difficult to mend rifts 
appear in the feelings of many families. Of the 39 drug 
users, all but one offender who did not live alone as yet 
because he was too young. had reduced their families to 
utter destitution Now. approximately one-third of the 
offenders have received retribution to one degree or 
another in the form of “themselves undergoing reform. 
their wife marrying someone else. their children changing 
their name.” and even their “parents disowning them ~ 


Because of drug taking. offender Zhang sold every one of 
the clectncal apphances purchased when he marned. and 
finally he sold everything including the household furni- 
ture to get money for drugs. In a rage. his wife returned to 
her parent's home, taking a year-old son with her Thor- 
oughly disgusted. his parents refused to let him in the door. 
and his unit cancelled his job as a purchasing agent 


A letter from the mother-in-law of offender Ma said that 
because Ma took drugs and hooked his wife, his wife's 
younger brother and his wife's younger sister on drugs. the 
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entire family was in a labor reform brigade, a labor educa 
HON INstilULON, OF an Opium addiction trealment center 
Several thousand yuan worth of rugs in the home had been 
burned beyond repair from opium smoking. so she intended 
to break all relations with him 


Second 1s physical decline and weakening of the will of 
drug users 


Probably the reason drug users are called “drug devils” is 
that their faces are sallow. they are scrawny. listless, and like 
zombies. Statements from many drug users show that when 
they are taking drugs they eat only 2 to 4 hang of food each 
day. so why wouldn't their physical condition worsen with 
each passing day' Once they decline physically, their will to 
resist drug addiction weakens steadily Offender Tang died 
in the hospital from infectious bacillary dysentery less than 
3 months after he went to prison. The doctor reported that 
his poor physical resistance to illness as a result of drug 
taking was the prime reason treatment failed 


When drugs drive a drug user to gradual extinction. the 
victim 1s not entirely unaware. nor does he or she want to 
pull themselves back from the precipice However, while 
this malicious devil ravages their bodies. it also destroys 
their will As the damage from the drug gets worse and 
worse, they try to quit the drug time after time only to fail 
time after time. and each time their will gets weaker Their 
confidence in being able to live again also becomes increas- 
ingly less Gradually they throw their ideals. their self- 
respect, their conscience. and their morality entirely to the 
winds. They diift along. and languish in a steadily wors- 
ening condition in the “world of the devils.” 


This was what happened to the thief Wang. As a result of 
drug taking. he squandered all his savings. then he borrowed 
money all around from his close fnends ull he was more 
than 10,000 yuan in debt. He “felt that | had lost my dignity, 
lost my moral character. and was looked down on by people 
wherever | went.” Thus, he tried to quit taking drugs six 
different times within three years. Once. when trying to get 
off drugs. he became confused from an overdoes of medi- 
cine. His bed clothes caught fire. burning a fnend’s 6 square 
meter house and all its contents to the ground. He also 
sustained severe third degree burns and was put in the 
hospital Nonetheless. once his finances took a favorable 
turn, and his relations with his family and frends improved. 
he resumed drug taking After trying to quit six times. he no 
longer had even so much as the will to protect his “self- 
respect and moral character” Finally he turned to a life of 
crime 


The third bitter pill that drugs give drug takers to swallow 
18 letting their youth ship away and suffering behind bars. 


The years between 20 and 30 are a person's golden age. but 
drugs turned the golden age of the 39 into rust-stained and 
recking. mildew-ndden years' It took away their ideals. 
destroyed their will, ruined their health. dragged them 
from the human world into the realm of devils. and 
changed them from honeybees to rats 


Worse yet. driven by drug addition. they not only could not 
devote their youth to creating wealth for mankind. instead. 








As tor society, the rampant spread of drugs causes a decline 
in national vigor, upheaval in public order, and a rise in 
the crime rate 


taken the following actions 


others in drug use Article 7 of Decisions on Drug Prohihi. 
tion provides as follows: “Sed i or 
decerving others to ingest or inject drugs 15 to be punished 
by up to seven years imprisonment. forced labor. or surveil. 


not taken 
into custody a single drug user who has seduced. instructed 
or deceived others in the use of drugs Furthermore. report- 
edly many such people are drug dealers as well 


2 Intensification of ideological and political work to 
improve the nation’s ideological and cultural level so that 


of 
recreational activities should be provided to fill up people's 
spare time The dangers of drugs should be 
publicized to make all who do not take drugs exercise a high 
degree of vigilance. and so that drug takers will completely 
realize the error of their ways and repent 


evil that has already been created 


It 1s to be hoped that we will soon be able to root out this 
spreading cancer of drugs’ 
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{Article by Tian ( (9944 7022 1472) and Vu Van 
(3/68 3508) “Drug Treatment Findings’) 


[Text] Dongguan Has o Drug Treatment ( enter 


An iron gate separates the drug treatment center from the 
outside world This is the Public Security Bureau Drug 
Treatment Center in Xian’s Beilin District’ The separate 
world has coercive regulations that do not permit gorng 
outside alone. do hot permit excessive drinking require 
regular inspections and acceptance of medical treatment 
etc Freedom is limited. and opportunities for drug taking or 
satisfying an addiction are limited Those being forcibly 
treated drug taking are only people who have made 
mistakes. they are not criminals Nevertheless there a 
sternly coercive atmosphere that constantly forces them to 
feel remorseful and awakens their finer instincts 


The people in this center are all drug takers and drug 
peddlers from the Beilin District When we conducted a 
survey. there were fewer than 100 of them. an overwhelming 
majority of whom were young people between the ages of 16 
and 45 Some were individual entreprencurs workers state 
cadres. actors or actresses. and even college students’ The 
drug miasma wmply has a tendency toward unbridled 
spread in the beginning. the financial circumstances of 
most drug takers was very good They were quite wealthy 
from doing business. of they made a fare amount of mone, 
from a second job. or they came from a quite well-off family 
However. as soon as they became drug takers most of them 
squandered all their savings. ruined their business 
destroyed their homes. and finally were overwhelmed with 
det Some of them became utterly destitute having sold 
everything they had to sell. leaving only a sleeping mat and 
a lock on ther door The drug takers had brothers #ivcs 
and fathers. but they ruined and split wonderful families 
through drug taking. scattering them far and wide 


addicts have already been seriously impaired They have a 
sallow complexion. they lose weight. they have no appetitc 
and they have no sex urge As thei addiction worsens ther 
“bones feel as though countless caterpillars are crawling 
around inside © The riching could not be worse The drug 
they has also taken away their moral character and 
self-respect 1t has drained away their sense of shame Man) 
turn to theft and prostitution “Drug taking leads to other 
criminal activity ~ 


Every public security branch bureau mm Xian runs a drug 
treatment center in which the number of people recenving 
treatment vanes The province also operates “drug rehabil. 
itation centers ~ Society uses tough love to coerce those very 
numerous but extremely endangered people who havc lov 
their footing’ It 1s hoped that they will thoroughly reform 
themselves and follow a correct path 


The Pitiful Feelings of Parents Nationwide 
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Children are the apple of their parents’ eye No parent who 
has a sense of f sponsibility of duty is not sick at heart and 
mind when a cold takes drugs. nor can they help feel a 
sense of shame at children taking drugs Virtually all 

rents try to find treatment for children who take drugs 
= of them come forward with money to send them to 
a drug treatment center or have them go to a close relative 
in a far away cily to get treatment Some even do every: 
thing possible to have a daughter adopted and sent to a 
distant place so she will be separated from a seductive 
environment When the person takes drugs. the whole 
family is upset. The parents spare no energy or money to 
help make their sons and daughters lead a normal life as 
soon as possible Even when they are weary and worn. they 
will not cease to help 


Accompanying this instinctive love is profound sadness 
The father of one drug-taking young woman who had gone 
to a kindergarten teaching school were middle age intellec- 
tuals and accomplished professional cadres In analyzing 
the reasons why their daughter took drugs. they felt that 
they had spoiled her as a child, not even allowing her to 
wash her own clothes This encouraged her in being willful, 
vain. and indolent: These qualities. together with a social 
environment that encouraged her in them. resulted in her 
going farther and farther afield Her parent's family was 
simply powerless to do anything to stop it. In addition. 
since the husband and wife had divorced and the family 
split up. she was a young person who had lacked good 
family education since childhood The mother and father 
discussed the child's debasement. thinking at the same 
time about their own misfortune and their more unspeak- 
able sadness’ 


However, once drug taking becomes a social problem. the 
parents responsibility and the family’s abilities are just 
one factor. albeit an extraordinanly important one When 
the parents and the family were powerless to do anything. 
they turned to society As heads of the household. they 
jointly addressed a letter to the newspaper in which they 
“beseeched the party and government to devote carnest 
attention to the prohibition of drugs. arouse the public to 
expose and report to the authorities drug peddlers and 
drug takers. and punish severely those drug dealers guilty 
of the most heinous crimes. locking up those who should 
be locked up. killing those who should be killed. and 
positively not showing any lenrency'” 


Nothing causes more sadness than injury to a young soul 
Drug takers not only hurt themselves and hurt society. but 
also seriously impair the mental and physical health of the 
next generation Some drug takers give birth to children 
having vanous ilinesses. and some women who take drugs 
get their chi'dren addicted As soon as the child leaves the 
drug taking environment. it cnes and causes a fuss. A child 
who 1s just beginning to understand may completely mimic 
the capression and actions of its parents when they take 
drugs. and when their parents need a fix really bad but are 
unable to obtain drugs. they may get a pinch of dint from 
the courtyard to give them Children become a direct 
sacrifice of these drug takers 


SOCIAL v 


Nothing reveals more profoundly the vicious intent of 
those who seduce people to take drugs than “I'll trap you to 
take revenge for what happened to me” Although i! ts true 
that steady drug users and opium ad icty sometimes 
regard drug taking as being chic. they also realize that 
enticing others to take drugs. making them empty the 
contents of their homes and get on the same footing as 
they, 1s both a kind of psychological leveling and a way of 
taking revenge as well “Old buddies” are sometimes 
several “losers” who have been sought oul to go down in 
misery together’ 


When a drug taker is forced to stop drug taking. his sad 
plight may arouse a sense of pity in some people who say 
“If you had known it would come to this. you would have 
acted quite differently’ When the person attempting to 
stop drug taking lacks the willpower and enters a round of 
withdrawal. more drug taking. and withdrawal again from 
which he is unable to extricate himself. people may 
become angry at him for not trying They may view him 
with contempt and scorn’ “But a prodigal who returns ts 
more precious than gold Some reformed drug takers who 
have awakened quickly to their error may gain people s 
respect. Drug takers who are looked at askance by others 
make a difficult core. and the process of making this 
choice 1s arduous and long 11 1s also soul-stirring Hell and 
heaven seem only one step away from cach other’ 


The legal system. which acts as a social conscience does 
not abandon these miscreants who have \iolated the law 

While regarding them lovingly. it also applies absolutely 
necessary coercion in the hope of returning healthy lively 

and vigorous young people to us. A sound social rationale 
toward these drug takers who have been revived from the 
dead 1s to make a many-faceted and thoroughgoing cxplo- 
ration of the problem One pornt at least is alarming and 
that 1s that international drug cartels are targcting ( hina as 
their “drug selling pipeline” or their “drug market while 
China 1s in the midst of reform and opening to the outside 
world. This is a solid fact. and it 1s also generally recog 
nized by those in the know. So imecreasing our peoples 
awareness of the prohibition against drugs intensifying the 
Struggle against drugs. and safeguarding the healthy 
organism and the spirit of civilization of our nation as well 
as increased vigilance “against peaceful cvolution are 
certainly not creations for the purpose of scaring people’ 


Project Supports 30.000 Teenage School Dropouts 
OW 040408 369. Bevyine NINHT Ain Ener 
O81) GMT 4 Apr 92 


[Text] Beying. April 4 (XINHEL A—The much-acclarmed 
“Hope Project.” which aims to provide school drop-outs 
with financial support. has successfully helped some 
3.000 teenagers to return to their schools since the end of 
19R9 


Launched on October 4). 1989 by the China Teenagers 
Development Foundation. the project has received over 
9.000 donations from China and abroad with the total 
value at 11.16 millon yuan 
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An official from the foundation told XINHUA here today 
that during the panes four million yuan was used to 
support some 20,000 students from 139 counties under the 
poverty line to resume their schooling. 


Meanwhile, the official said, another 610,000 yuan was 
allocated to establish regional hope project foundations in 
hine provinces and autonomous regions, including 
Sichuan, Anhui, Gansu, and Inner Mongolia. Now in these 
areas, some 10,000 teenagers have returned to their 
schools. 


With the donations, according to the official, 17 Hope 
schools were built th t the country with 1.71 mil 
lon yuan. Another 82, yuan was used as a special 
scholarship to support the continued studies of out- 
standing primary and middle school students 


The official said that the drive to make public these 
donations and their uses was an effort to win the support 
and trust of the whole society and the supervision from the 
broad masses. 


There are now 220 million school students in China. In the 
past decade, there have been annually four million primary 
school pupils dropping out of their schools, one third of 
whom do so because of poverty in their families 


In addition. in these regions still under the poverty linc. 
each pupil is required to hand in 40 to 50 yuan as tuition 
fees. an impossible burden for many 


From the first day of its launch, the official noted. the 
Hope Proyect won whole-hearted support from all sides of 
Chinese society, as well as from overseas compatriots. 


In the next five years, according to the sources, the Hope 
Project 1s to be implemented in 328 key counties under the 
poverty line in 23 provinces and autonomous regions 


Journalistic Freedom, Liv Binyan's Work Viewed 
92CMO258A Xian SHAANAT RIBAO in Chinese 
25 Mar 92 p 3 


[Article by Qin Xuan (4440 0826) and Xin Wen (6580 
5113) “Uphold the Principle of Party Spirit in Proletanan 
Journalism—Also Commenting on Guanyvu Buhui Shuo- 
jrahua de Zhongguoren de Gushi | The Story of a Chinese 
Who Cannot Tell a Lie"! 


[Text] At one tome, advocating capitalist “journalistic 
freedom” was an important manifestation of the flood of 
capitalist liberalization in journalistic circles. In October 
1988. the Yuanhuayeu Weny: Publishing House published 
Liu Binyan’s reportage collection entitled “The Story of a 
Chinese Who Cannot Tell a Lie.” In the “Prologue,” the 
publisher not only called Liu Binyan an “outstanding 
journalist” but suggested that “cannot tell a lie” was in fact 
Liv Binyan’s “innate character.” 


An “outstanding journalist” who “cannot tell a lie” has 
been expelled from the party. What “yournalistic freedom” 
is there to speak of in socialist China? This was the logic in 
the “Prologue” and was also Liu Binyan’s logic. The 
authors believe that this logic still wields influence among 
some journalists and therefore analyzing it may prove 
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helpful not just asa criticism of capitalist liberalization but 
also toward the ideological development of the contingent 
of journalists 


Is there journalistic freedom im socialist China”? The 
answer is in the affirmative In China's orginal Constitu- 
tion adopted in 1954. it was stated caphicitly that freedom 
of speech and freedom of the press were the citizens’ rights 
The existing Constitution adopted in 1982 also om 
the citizens’ freedom of speech and freedom of the press. 
and it also stipulates that the citizens have the freedom to 
engage in screntific research, literary and artistic creation, 
and “other cultural pursuits.” Because radio and television 
newscasts are an important part of “cultural pursuit,” 
journalistic freedom 1s included in “the freedom of cul- 
tural pursuit” and is an inherent part of freedom of speech 
and freedom of the press. Clearly, there is not only 
freedom of speech and freedom of the press bul also 
journalistic freedom in China. The question is our jour- 
nalistic freedom is inherently different from that of the 
Western bourgeoisie Comrade Mao Zedong said, “There 
is only concrete freedom in the world”. “there is no 
abstract freedom. In a speech before the National Jour- 
nalism Study Class in 1989. Comrade Jiang Zemin said, 
“No freedom is ever abstract, it is concrete; it is not 
absolute, it 1s relative. In no country is ‘journalistic 
freedom’ ever absolute or unlimited” The capitalist 
nations may boast that their “journalistic freedom” 1s 
“universal freedom” and claim that they do not serve a 
particular class but give “the whole people the freedom to 
express their opinions” and the “freedom to criticize the 
government ~~ This sounds like absolute freedom, but 11 1s 
not We cannot deny that Western news media sometimes 
attack their governments policy mistakes and report on 
the infighting among the bourgeors political groups. These 
are but their way of cloaking their “journalistic freedom” 
in deceit. In fact. whenever the journalists try to get hold of 
national military. economic. and political secrets or any- 
thing that has to do with basic bourgeors interests, they will 
run into all sorts of interference. including violence that 
may undermine their personal safety As Lenin pointed 
out, “freedom of the press is the freedom to buy up the 
newspapers and the writers. It 1s the freedom to buy and 
fabricatc. covertly or overtly. opimons that are favorable 
to the capitalist class” (7he Complete Works of Lenin 
vol. 32 p 43.) The infighting only says that “whenever the 
‘activists’ in bourgeors journalistic work have a quarrel, 
they will expose the corrupt and dirty deeds of the ‘big’ 
newspapers who have sold their souls for money” (The 
Complete Works of Lenin. vol. 20 p 155.) Thus, the 
Western bourgeorsie’s “yournalistic freedom” 1s neither 
“universal” nor “absolute ~ 


China's 1s a system of people's democratic dictatorship, it 
is a democratic system for the absolute majority of the 
people and a dictatorship toward a handful of hostile 
elements. China’s Constitution cxaphecitly states that all of 
the PRC's rights and privileges belong to the people 
Socialist journalism 1s an undertaking of the party and the 
people. The people have the legal nght and privilege to 
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The publication of “The Story of a Man Who Cannot Tell 
a Lie” was no accident, there was a social setting and 
ae hy Se It was the reflection of bourgeois 
that fan amok in this country It also 
that there is a need to rectify the contingents of journalists 
and writers. In recent years, our contingents of journalists 
writers have grown fairly rapidly Many young people 
ve become journalists and writers Their ideas are lively. 
enthusiasm for work There is muc great 
among them, and they have become an important 
China's news and publication front However 
mist ideological foundation is shaky. 
and workstyle are not solid, and they are 
idoctagies! ead’ marel an 
stan. 
the contingent of journalists and writers is an 
task on the news and publication front 


ical-sdeological education. study 
_ and Mao Zedong thoughts diligently. 
awareness and ability to discern and resist 
_ and have more faith in socialiem 
ion front has always been at the 
between peaceful evolution 
ion, it 16 & piece Of ground 
strategists It 1s our first line of national 

, ‘ weological and moral 
important In the 1989 political 
one paper two voices was very 
hening the contingent of journalists 
education is necessary to resist 
and to oppose “peaceful evolu- 
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We must emphasize the fact that the party is the undie 
puted leader in ews and publication work Hf we acknowl 
edge that jourhaliem is an important part of the party » 
undertakings then we must strengthen the party s leader 
ship in journalistic work We must strengthen the jour: 
Aalist contingents leading groups and pul the power of 
leadership of journaliam firmly in the hands of Maraists 
and in the hands of those who are faithful to Marawm To 
abide sirictly by the party's propaganda discipline the 
journalists must act within the confines of the Constitution 
and the law Politically. the journalists must maintain a 
high degree of unanimity with the Party Central Com: 
Mittee and unconditionally dissiminate the party's line 
principle. and political viewpoints 


The journalists must uphold the ideological line of seeking 
truth from facts. be realistic, investigate and study. and 
keep in close contact with the people Truth is the life of all 
news Truth comes from actual investigation and stud) 

truth comes from the people. from the arduous struggle 
and selfless sacrifice of the journalists Departing from the 
ideological line of seeking truth from facts. there will be no 
truth in news reporting. and we will be like Liu Binyan who 
is Only interested in society's dark wde and who jcopar- 
dives socialist undertakings Last year. when Comrade 
Jiang Zemin visited XINHUA SHE. he asked the journal: 
ists to “study, study, and study again. go deep. go deep 
and go even deeper © We must study diligently and capture 
the spirit of Comrade Jiang Zemin’s words. and in the 
auspicious situation of even more reform and opening up 
we should contribute even more toward advancing ( hina’s 
socialist news and publication undertakings 
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